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CLOSING STATEMENT/CERTIFICATION

|, Brooke Arneson, am the agency official who compiled this rulemaking file with
the assistance of my employees and agents. | certify that | have complied with the
requirements of Business and Professions Code section 313.1. | declare under penalty
of perjury under the laws of the State of California that the record in this matter was
originally closed on March 28, 2023, then reopened and reclosed on May 10, 2023, and

the file and this copy of the file are complete.

Executed this 10th day of May 2023, at Sacramento, California.

Brooke Arneson
Legislation and Regulation Manager
Physical Therapy Board of California
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STATE OF CALIFORNIA
Department of Consumer Affairs
TITLE 16. Physical Therapy Board of California

NOTICE OF AVAILABILITY OF MODIFIED TEXT OF PROPOSED REGULATIONS
CONCERNING Clinical Service Requirements for Foreign Educated Applicants

16 CCR 1398.26.5

NOTICE IS HEREBY GIVEN that the Board of Physical Therapy (Board) has proposed
modifications made to proposed regulation 16 CCR sections 1398.26.5, related to
Clinical Service Requirements for Foreign Educated Applicants. These regulations were
originally noticed on August 5, 2022.

Materials regarding this proposal can be found at
http://www.ptbc.ca.gov/laws/prop _regs/index.shtml.
or by requesting them from the Contact person identified below.

Any person who wishes to comment on the proposed modifications may do so by
submitting written comments between February 9, 2023, and February 25, 2023, to
the following:

Contact Name: Brooke Arneson

Address: 2005 Evergreen Street, Suite 2600
Sacramento, California 95815

Fax number: (916) 263-2560

Email Address: Brooke.Arneson@dca.ca.gov

Please note, comments should be restricted to the most recent modifications made to
the proposed regulations. The Board is not required to respond to comments on other
aspects of the proposed regulations received in response to this notice.

Any comments previously submitted remain in the rulemaking file and will be responded
to by the Board as part of the Final Statement of Reasons. All written comments
received by February 25, 2023, that pertain to these modifications will be reviewed and
responded to by the Board as part of the compilation of the rulemaking file.

This notice is given pursuant to the requirements of Government Code section 11346.8,
subdivision (c), and California Code of Regulations, title 1, section 44.
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PHYSICAL THERAPY BOARD OF CALIFORNIA

Proposed Modified Regulatory Language Concerning
Clinical Service Requirements for Foreign Educated Applicants

Legend:

Originally Proposed text additions are indicated with an underline.
Originally Proposed text deletions are indicated by strikeout.

Modified Proposed text additions are indicated with a double underline.
Modified Proposed text deletions are indicated with a double-strikeeut.

The Physical Therapy Board of California proposes to amend section 1398.26.5 in
Article 2, Division 13.2, Title 16 of the California Code of Regulations, as follows:

1398.26.5. Clinical Service Requirements for Foreign Educated Applicants.

(a) The period of clinical service required by Section 2653 of the Code shall be certified
by at least one supervising physical therapist (the supervising physical therapist is
the Center Coordinator of Clinical Education and/or the credentialed Clinical
Instructor) licensed by the board, or by a physical therapy licensing authority in
another jurisdiction which is accepted by the board.

(b) For the purposes of this regulation, supervision means the supervising physical
therapist must be onsite in the same facility and available to the physical therapist
license applicant to provide assistance with any patient care.

(c) Effective January 1, 2008, the Ceenter Ceoordinator of Celinical Eeducation (CCCE)
must be an American Physical Therapy Association (APTA) certified credentialed
Celinical linstructor. Effective January 1, 2010, all Celinical linstructors must be
APTA ecertified credentialed.

(d) The certification shall be submitted in a report to the board and shall document the
supervising physical therapist's determination that the physical therapist license
applicant possesses the skills necessary to perform any physical therapy evaluation
or any physical therapy procedure of patient care within the California healthcare
system. The supervising physical therapist's evaluation of the physical therapist
license applicant shall be prepared utilizing the Physical Therapist Clinical
Performance Instrument issued by the American Physical Therapy Association in
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December of 1997, incorporated by reference herein, or the Federation of State
Boards of Physical Therapy’s Supervised Clinical Practice Performance Evaluation
Tool, dated September 2013, incorporated by reference herein, and completed
pursuant to subsection (g). The certification shall include two elevations evaluations
of the physical therapist license applicant's skills. One evaluation shall determine the
skill level mid-way through the period of clinical service and the other evaluation
shall determine the skill level at the end of the clinical service. Both evaluations shall
be reported at the end of the period of clinical service.

(e) Three (3) months of the required nine (9) months of clinical service shall be waived
by the board if the physical therapist license applicant successfully completes a
course in Law and Professional Ethics as offered by a post-secondary educational
institution or by successfully completing four (4) continuing education units in Ethics
offered by a continuing education provider recognized by a California healthcare
board.

(f) One (1) month of clinical service shall be waived for each month of licensed clinical
practice in another state up to the required total of nine (9) months.

(9) To create an account for access to the Federation of State Boards of Physical
Therapy’s Clinical Practice Performance Evaluation Tool on their website at
fsbpt.org/SCPPET, the gser supervising physical therapist must enter an their email,
first and last name, create a password, and choose California as the jurisdiction.

Note: Authority cited: Section 2615, Business and Professions Code.
Reference: Sections 2650 and 2653, Business and Professions Code.
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STATEMENT OF SERVICE OF MODIFIED TEXT

(1 CCR 44)

| certify that the Board of Physical Therapy has complied with the requirements of
Section 11347.1 of the Government Code and that the attached notice of modified text
was mailed on February 9, 2023, and, pursuant to Government Code Section 11340.85,

sent by electronic communication, on February 9, 2023.

No public hearing was requested nor held, and no comments were received during the
original notice period. Pursuant to subsections (a)(1) through (4) of Section 44 of Title 1
of the CCR:

Notice was | There were no persons
sent to: identified in this group:

all persons who testified
at the public hearing

all persons who submitted written comments
at the public hearing

all persons whose comments were received
by the agency during the public comment
period

all persons who requested notification from
the agency of the availability of such changes

The public availability period began on February 9, 2023 and ended on February 25,
2023.

DATED: February 27, 2023

Brooke Arneson
Legislation and Regulation Manager
Physical Therapy Board of California
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Briefing Paper

Date: February 27, 2023, Agenda Iltem 19(B)
Prepared for: PTBC Members

Prepared by: Brooke Arneson

Subject: Possible Adoption and Consideration of Public Comments on 16

CCR sections 1398.26.5 — Clinical Service Requirements for Foreign Educated
Applicants Completing a Supervised Clinical Practice in the United States

Attachments: 1. Proposed Modified Text

Background and Update:

In 2005, the Board added regulation section 1398.26.5 to require the clinical service of
foreign-educated applicants that did not graduate from a CAPTE accredited program be
evaluated and certified by a supervising physical therapist in a report to the board
documenting that the foreign-educated applicant possesses the skills necessary to
perform physical therapy evaluations and any physical therapy procedure of patient care
within the California healthcare system. The regulation also required the evaluation of the
foreign-educated applicant’s period of clinical service be prepared utilizing the Physical
Therapist Clinical Performance Instrument (CPI), issued by the APTA in December of
1997, and required the certification be by at least one supervising physical therapist who
is credentialed by the APTA, as a clinical instructor. It should be noted that while the CPI
has a copyright, the APTA has given the Board permission to copy it for its use.

The CPI, which is currently required by the Board’s regulation, is designed to evaluate
CAPTE accredited students of physical therapy, not foreign-educated applicants who
have already graduated from a physical therapy program in their respective country and
have already passed the National Physical Therapy Examination (that demonstrates
basic entry-level competence after graduation). However, the CPI was the only tool
available to the Board at the time when the regulation was enacted in 2004/2005 and the
CPI does evaluate clinical competence, even though it was not specifically designed for
foreign-educated applicants.

The purpose of supervised clinical practice (SCP) for a physical therapist that did not
graduate from a CAPTE-accredited program is to promote public protection by evaluating
the physical therapist’s ability to practice competently within the United States’ healthcare
system. Completion of a supervised clinical practice, under the direction of a licensed
physical therapist, better prepares a foreign-educated physical therapist for successful
entry into the workforce, promotes clinical competence and the delivery of safe and



effective care, assists in addressing cultural competence, and ensures a necessary level
of protection to the consumers of physical therapy.

Successfully completing a supervised clinical practice is a high stakes endeavor with a
critical need for a valid evaluation tool. For this reason, the Federation of State Boards of
Physical Therapy (FSBPT) developed the Performance Evaluation Tool (PET) to meet
the need for a tool that is valid, defensible, and can be consistently applied by supervisors
and licensing jurisdictions, including California. There is currently no other evaluation tool
geared specifically to foreign-educated applicants for a physical therapy license.

Allowing for the use of the most current versions of the APTA CPI or the FSBPT PET
gives supervised clinical instructors an option in evaluation tools, which may in turn
provide qualified foreign trained applicants a smoother pathway to licensure. Adoption
and incorporation of each form as published by APTA and FSBPT allows the Board to
maintain parity with other jurisdictions and ensure the Board is consistent with APTA and
FSBPT standards across multiple jurisdictions. The PTBC determined during multiple
Board discussions and presentations that the PET is the most applicable tool to assess
the competency of foreign-educated applicants for California licensure.

The Board received 172 foreign physical therapist applications in FY 2020/21, which is
approximately nine percent of the total applications received. Of these, 53 applicants have
completed a supervised clinical service period and were evaluated during that time
utilizing the CPI by their supervising clinical instructor.

At the Board’s September 2018, meeting, the Board discussed and approved the
proposed amendment to 16 CCR 1398.26.5

Board staff prepared this rulemaking file and, after review by the Department of Consumer
Affairs and the Business, Consumer Services, and Housing Agency, submitted it to the
Office of Administrative Law (OAL) on November 7, 2022. During OAL’s review they had
concerns regarding clarity in the proposed language specifically on subsection (g). OAL
stated the following:

“1398.26.5(g) is unclear. The text requires “the user” to create an account
to access the PET. The issue is that “user” is ambiguous and could be
interpreted to mean either the supervisor and/or the applicant. While the
proposed text doesn’t define “user,” the Initial Statement of Reasons more
specifically describes the effect of (g), which is that the “user” would be the
supervisor of the applicant. As is, because the text doesn’t align with the
effect described in the record, and the term “user” could be reasonably
interpreted to have more than one meaning, this proposed language is
unclear. OAL recommends modifying the text to clarify the provisions of (g)
and then making the modified text available for a 15-day notice and
comment period.”



PTBC withdrew the proposed rulemaking file on December 21, 2022, the proposed text
was modified per OAL’s above recommendation, and the modified text was noticed for
public comment from February 9 to February 25, 2023. No comments were received
during the 15-day modified text public comment period.

As seen in the attachment, the modified text updates FSBPT’s website to include the
direct link for the PET and clarifies that the email to be used is that of the supervising
physical therapist, as discussed in the Initial Statement of Reasons. This language was
discussed with OAL before being noticed for public comment and OAL indicated that the
modifications met their concerns.

Staff have prepared this briefing paper to update the Board on the rulemaking package
and present the proposed modified text for the Board’s review, consideration, and
approval.

Action:

Proposed Motion: “Adopt Section 1398.26.5, including the incorporated forms, as
amended by the noticed modifications, and authorize the Executive Officer to take all
steps necessary to resubmit the rulemaking package to the Office of Administrative Law
to complete the rulemaking process, including making any technical or non-substantive
changes to the proposed regulations as necessary.”



PHYSICAL THERAPY BOARD OF CALIFORNIA

Proposed Modified Regulatory Language Concerning
Clinical Service Requirements for Foreign Educated Applicants

Legend:

Originally Proposed text additions are indicated with an underline.
Originally Proposed text deletions are indicated by strikeeut.

Modified Proposed text additions are indicated with a double underline.
Modified Proposed text deletions are indicated with a deuble-strikeeut.

The Physical Therapy Board of California proposes to amend section 1398.26.5 in
Article 2, Division 13.2, Title 16 of the California Code of Regulations, as follows:

1398.26.5. Clinical Service Requirements for Foreign Educated Applicants.

(a) The period of clinical service required by Section 2653 of the Code shall be certified
by at least one supervising physical therapist (the supervising physical therapist is
the Center Coordinator of Clinical Education and/or the credentialed Clinical
Instructor) licensed by the board, or by a physical therapy licensing authority in
another jurisdiction which is accepted by the board.

(b) For the purposes of this regulation, supervision means the supervising physical
therapist must be onsite in the same facility and available to the physical therapist
license applicant to provide assistance with any patient care.

(c) Effective January 1, 2008, the Ceenter Ceoordinator of Celinical Eeducation (CCCE)
must be an American Physical Therapy Association (APTA) certified credentialed
Celinical linstructor. Effective January 1, 2010, all Celinical linstructors must be
APTA certified credentialed.

(d) The certification shall be submitted in a report to the board and shall document the
supervising physical therapist's determination that the physical therapist license
applicant possesses the skills necessary to perform any physical therapy evaluation
or any physical therapy procedure of patient care within the California healthcare
system. The supervising physical therapist's evaluation of the physical therapist
license applicant shall be prepared utilizing the Physical Therapist Clinical
Performance Instrument issued by the American Physical Therapy Association in
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December of 1997, incorporated by reference herein, or the Federation of State
Boards of Physical Therapy’s Supervised Clinical Practice Performance Evaluation
Tool, dated September 2013, incorporated by reference herein, and completed
pursuant to subsection (g). The certification shall include two elevations evaluations
of the physical therapist license applicant's skills. One evaluation shall determine the
skill level mid-way through the period of clinical service and the other evaluation
shall determine the skill level at the end of the clinical service. Both evaluations shall
be reported at the end of the period of clinical service.

(e) Three (3) months of the required nine (9) months of clinical service shall be waived
by the board if the physical therapist license applicant successfully completes a
course in Law and Professional Ethics as offered by a post-secondary educational
institution or by successfully completing four (4) continuing education units in Ethics
offered by a continuing education provider recognized by a California healthcare
board.

(f) One (1) month of clinical service shall be waived for each month of licensed clinical
practice in another state up to the required total of nine (9) months.

(g) To create an account for access to the Federation of State Boards of Physical
Therapy’s Clinical Practice Performance Evaluation Tool on their website at
fsbpt.ora/SCPPET, the user supervising physical therapist must enter ar their email,
first and last name, create a password, and choose California as the jurisdiction.

Note: Authority cited: Section 2615, Business and Professions Code.
Reference: Sections 2650 and 2653, Business and Professions Code.
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1

Board Members Physical Therapy Board of California Board Staff
President Draft Meeti ng Minutes Jason Kaiser, Executive Officer

Tonia McMillian Sarah Conley, Assistant Executive

Vice-President March 22-23, 2023 9:00 a.m. Officer

Dayle C. Armstrong, Ph.D., P.T., MS, DPT Carole Phelps Enforcement Manager
Members University of the Pacific Liz Constancio, Manager
Karen Brandon, P.T., DSc P.T. 751 Brookside Road Brooke Arneson, Legislation and
Daniel Drummer, PT, DPT StOthOﬂ, CA 95211 Regulation Manager
Katarina Eleby, M.A Chan Family Health Sciences Learning Vacant, Manager
Johnathon Ervin Center, Room PHS 110/111

Alicia Rabena-Amen, P.T., DPT, Member

2 For the sake of clarity, agenda items discussed during the meeting follow their original
3 order on the agenda in these minutes though some agenda items may have been taken
4 out of order during the meeting.
5
6 Thursday, March 23, 2023
7
8 15. Call to Order
9
10 The Physical Therapy Board of California (Board) meeting was called to order by
11 President Ms. McMillian at 9:00 a.m. and recessed at 11:55 a.m. on March 23,
12 2023.
13
14 16. Roll Call and Establishment of Quorum
15
16 Armstrong - Present
17 Brandon- Present
18 Drummer - Present
19 Eleby - Present
20 Ervin — Absent
21 McMillian - Present
22 Rabena-Amen - Present
23
24 All members were present, with the exception of Mr. Ervin, and a quorum was
25 established. Also present at the meeting were: Michael Kanotz, PTBC Legal
26 Counsel; Jason Kaiser, Executive Officer; Sarah Conley, Assistant Executive
27 Officer; Brooke Arneson, Legislation and Regulation Manager, Carole Phelps,
28 Enforcement Manager; and Board staff.
29
30

31
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17.

19.

Reading of the Board’s Mission Statement

Dr. Drummer read the Board’s mission statement: To advance and protect the
interests of the people of California by the effective administration of the
Physical Therapy Practice Act.

(B) Possible Adoption and Response to Comments on 16 CCR sections
1398.26.5, — Clinical Service Requirements for Foreign Educated
Applicants Completing a Supervised Clinical Practice in the United States

Ms. Arneson reported that during the Office of Administrative Law’s (OAL) final
review on the rulemaking package, they had concerns regarding clarity in the
proposed language:

“1398.26.5(g) is unclear. The text requires “the user” to create an account
to access the PET. The issue is that “user’ is ambiguous and could be
interpreted to mean either the supervisor and/or the applicant. While the
proposed text doesn’t define “user,” the Initial Statement of Reasons more
specifically describes the effect of (g), which is that the “user” would be the
supervisor of the applicant. As is, because the text doesn’t align with the
effect described in the record, and the term “user” could be reasonably
interpreted to have more than one meaning, this proposed language is
unclear. OAL recommends modifying the text to clarify the provisions of ()
and then making the modified text available for a 15-day notice and
comment period.”

Ms. Arneson reported that PTBC withdrew the proposed rulemaking file and
modified the proposed language per OAL’s recommendation. She added that
no comments were received during the 15-day public comment period.

Ms. Arneson directed members to the proposed language and explained that
the highlighted text in yellow were the edits made to the text. She reported that
the modified text first updates FSBPT’s website to include the direct link for the
PET and additionally clarifies that the email to be used is not the “user’ as
defined in the originally proposed language, but that of the “supervising physical
therapist” which will address the clarity issue.
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Ms. Arneson stated that the modified proposed language presented for Board
consideration was discussed with OAL before being noticed for public comment
and OAL indicated that the modifications met their concerns.

Ms. Arneson reported that the final steps in the rulemaking process would be
resubmitting the final rulemaking package with OAL for their review, and then
asking for this regulation to become effective upon filing with the Secretary of
State, and if that is not granted by OAL, this regulation will become effective on
July 1t 2023.

MOTION:  Adopt Section 1398.26.5, including the incorporated
forms, as amended by the noticed modifications, and
authorize the Executive Officer to take all steps
necessary to resubmit the rulemaking package to the
Office of Administrative Law to complete the
rulemaking process, including making any technical or
non-substantive changes to the proposed regulations
as necessary.

M/S: Drummer/Eleby
VOTE: Armstrong - Aye

Brandon- Aye
Drummer - Aye

Eleby - Aye
Ervin — Absent
McMillian - Aye

Rabena-Amen — Aye
6 Ayes, Motion Carried

“Adopt Section 1398.26.5, including the incorporated forms, as amended by the
noticed modifications, and authorize the Executive Officer to take all steps
necessary to resubmit the rulemaking package to the Office of Administrative
Law to complete the rulemaking process, including making any technical or non-
substantive changes to the proposed regulations as necessary.”



PHYSICAL THERAPY BOARD OF CALIFORNIA

UPDATED INFORMATIVE DIGEST

Originally proposed language contained section 1398.26.5, which would allow for the
use of the Federation of State Boards of Physical Therapy’s Supervised Clinical
Practice Performance Evaluation Tool as an alternative to the use of the American
Physical Therapy Association’s Clinical Performance Instrument to evaluate foreign
trained physical therapists’ clinical performance. However, the Board modified the
regulation text and amended subdivision (g) by adding the full URL of the Federation of
State Boards of Physical Therapy’s Performance Evaluation Tool website so that
visitors to the website could go to the direct page for the Performance Evaluation Tool;
the “user” was clarified to read “supervising physical therapist” to ensure that this is not
the applicant (or anyone else) who completes the form; the provider of the email was
specified for “an” to “their” for clarity; and a serial comma was added after “password”
for grammatical consistency.
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PHYSICAL THERAPY BOARD OF CALIFORNIA
FINAL STATEMENT OF REASONS

Hearing Date: The Board did not schedule a public hearing, nor was one requested.

Subject Matter of Proposed Regulations: Clinical Service Requirements for Foreign
Educated Applicants (Performance Evaluation Tool)

Section(s) Affected: Amend section 1398.26.5 in Article 2 of Division 13.2 of Title 16
of the California Code of Regulations (CCR).

Request for an “Effective on Filing” Effective Date:

The Physical Therapy Board (Board) requests that this regulatory proposal become
effective on filing in order to implement immediately, the proposed amendments to CCR
1398.26.5 because completion of a supervised clinical practice under the supervision of
a license physical therapist better prepares a physical therapy applicant from a non-
accredited program outside of the United States for successful entry into the United
States workforce. By providing an additional performance evaluation tool, this regulation
may expand available clinical service sites, eliminating a barrier to licensure for foreign
educated applicants. In addition, this regulation would be a benefit to both licensees and
the public because it promotes clinical competency and the delivery of safe and
effective care, which ensures public protection. Any loss of notice time would not be
detrimental, since the use of this new tool is optional, so it does not impose an untimely
obligation or duty on the regulated public. Therefore, it would be of public benefit to
hasten the effective date of these regulations.

Updated Information:

The Initial Statement of Reasons is included in the rulemaking file and is incorporated
as if set forth herein. It is updated as follows: in the Board’'s 45-day comment period,
the Board received no public comment regarding the regulatory proposal. No request for
public hearing was received, and none was held. The Board’s 2018 motion provided
that if no adverse comments were received nor requests for hearing submitted, the
proposal would be adopted as presented, with an allowance for any technical or non-
substantive changes delegated to the Executive Officer. Technical changes were made
before the text was noticed (incorporating the two Board-approved tools by reference
and listing the access requirements in new subdivision (g)), which were fully described
in the Initial Statement of Reasons.
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Additionally, after the original comment period, text was revised for clarity purposes. In
subdivision (g):

e the full URL of the website was added so that visitors to the website could go to
the direct page,

e the “user” was clarified to read “supervising physical therapist” to ensure that this
is not the applicant (or anyone else) who completes the form,

e the provider of the email is specified from “an” to “their” for clarity, and

e a serial comma was added after “password” for grammatical consistency.

A fifteen-day modified text comment period was held from February 9 to 25, 2023,
although the record was left open through February 27, 2023 in case of any delayed
mail, and no comments were received. The Board was presented the revised language
at its March 22-23, 2023 meeting, and the Board adopted the text as modified and
noticed.

Local Mandate: A mandate is not imposed on local agencies or school districts.

Small Business Impact: The Board has determined that the proposed regulations
would have no significant statewide adverse economic impact directly affecting small
businesses, including the ability of California businesses to compete with businesses in
other states.

Benefits:

This proposal, by adding FSBPT’s PET as another means of reporting clinical
proficiency, affords a foreign-educated applicant the opportunity to be evaluated on a
level of performance consistent with their performance and skill set that is more
extensive than that of a student who is a student in a physical therapy program, as done
by the CPI.

By providing both options (CPI or PET), this may lower a barrier to licensure by
expanding available clinical service sites. In addition, incorporating both the CPI and
PET by reference provides the public a way to access these forms either in hardcopy or
electronic form and therefore provides transparency.

Incorporation by Reference —1 CCR 20

The incorporation by reference method was used because it would be impractical and
cumbersome to publish FSBPT’s Performance Evaluation Tool, September 2013 and
APTA'’s Clinical Performance Instrument, December 1997, in the California Code of
Regulations (CCR) due to the layout format for processing. These were both made
available to the public and were posted on the board’s website from August 5, 2022 until
September 20, 2022 and will continue to be available to the public once approved.
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Consideration of Alternatives:

No reasonable alternative to the regulatory proposal, including those listed in the Initial
Statement of Reasons, would be either:

e more effective in carrying out the purpose for which the action is proposed or

e would be as effective or less burdensome to affected private persons and
equally effective in achieving the purposes of the regulation in a manner that
ensures full compliance with the law being implemented or made specific, or

e more cost-effective to affected private persons and equally effective in
implementing the statutory policy or other provision of law.

As described in the Initial Statement of Reasons, these proposed amendments are
simply adding another tool for evaluation of clinical performance of a foreign educated
physical therapist. No alternatives were presented to the Board during the public
comment period.
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	Section 4560 of Division 41 of Title 16 of the California Code of Regulations is amended as follows:
	§ 4560. Renewal.
	(a) A license may be renewed for a period of twelve (12) months.
	(b) For license renewal, a licensee shall have met the annual reporting requirements of subdivision (b) of Section 4540, show proof of compliance with the continuing education requirements of Section 4442, and submit the renewal fee as required in Section 4580.
	(c) For the first license renewal following the initial license period as provided in Section 4428, each licensee shall comply with the continued education requirements of Section 4442.
	(d) This section does not apply to a license placed in an inactive or retired status pursuant to Section 4564 or 4572. The requirements for renewal of a license placed in an inactive status are set forth in Section 4567.
	NOTE: Authority cited: Sections 152.6, 462, and 6517, and 6542, Business and Professions Code. Reference: Sections 152.6, 462, 6538, 6541, 6542, 6561, and 6592, Business and Professions Code.
	Section 4562 of Division 41 of Title 16 of the California Code of Regulations is amended as follows:
	§ 4562. Delinquency.
	(a) Except as otherwise provided by law, a license which has expired may be renewed upon the filing of an application for renewal and payment of the renewal fee.
	(b) If a license is renewed more than thirty (30) days after its expiration, the licensee, as a condition prior to renewal, shall also pay the late delinquency fee required in Section 4580.
	(c) Delinquency fees and accrued and unpaid renewal fees shall not apply to a license placed in an inactive or retired status pursuant to Section 4564 or 4572.
	NOTE: Authority cited: Section 6592, Business and Professions Code.  
	Reference: Sections 121.5, 163.5, 462, 6541, and 6592, Business and Professions Code.
	Article 8.38.1 (commencing with Section 4563) is added to Division 41 of Title 16 of the California Code of Regulations, to read as follows:
	Article 8.38.1. Inactive License Status; Renewal of Inactive License; Reinstatement of Inactive License to Active Status
	§ 4563. Definitions.
	For purposes of this Article, the following terms have the following meanings:
	(a) “Annual statement” means an annual statement that complies with the requirements of Section 4542.
	(b) “Delinquent” means that a license is expired and subject to the late delinquency fee required in Section 4580.
	(c) “Inactive license” means a license placed in an inactive status pursuant to Section 4564.
	(d) “In good standing,” in reference to a license, means that a license is not subject to an order, action, or status as defined in Business and Professions Code section 6542(b), or expired, delinquent, or surrendered.suspended, revoked, surrendered, expired, delinquent, otherwise restricted, or on probation due to any disciplinary action by the Bureau.
	NOTE: Authority cited: Sections 462, and 6517, Business and Professions Code.Reference: Sections 125.3, 125.9, 142, 163.5, 462, 6535, 6541, and 6542, Business and Professions Code.
	§ 4564. Placement of License in Inactive Status; Effect.
	(a) Upon application to the Bureau pursuant to Section 4566, an eligible licensee, as described in Section 4565, may have their license placed in an inactive status. Placement in an inactive status shall occur on the first day of the next renewal period following the Bureau’s approval of the application.
	(b) The holder of an inactive license shall not engage in any professional fiduciary activity for which a license is required unless exempt under the Act.
	(c) The holder of an inactive license shall not identify as a “licensed professional fiduciary” as provided in Section 6532 of the Business and Professions Code unless the licensee qualifies that title immediately before or after with the word “inactive.”
	(d) (1) Pursuant to Business and Professions Code 462, subdivision (b)(2), the holder of an inactive license is not required to complete continuing education as a condition of renewal pursuant to Section 4567 of this Article.
	(2) The holder of an inactive license shall remain subject to the annual reporting duties of Section 4540, including filing of an annual statement, and the ongoing reporting duties of Section 4544.
	NOTE: Authority cited: Sections 462 and 6517, Business and Professions Code. Reference: Sections 119, 121.5, 149, 462, 6530, 6531, 6532, 6541, 6541.1, and 6561, Business and Professions Code.
	§ 4565. Eligibility for Placement of License in Inactive Status.
	A licensee shall be eligible to place their license in an inactive status under the following conditions:
	(a) (1) For applications submitted on or before [OAL: insert date that is one year after effective date], the license may be active, placed in a retired status, expired, or delinquent.
	(2) For applications submitted after [OAL: insert date that is one year after effective date], the license shall either be active or placed in a retired status and shall not be expired or delinquent.
	(b) The license shall be in good standing for at least five consecutive years immediately preceding submission of an application pursuant to Section 4566.
	(c) There shall be no outstanding citation issued by the Bureau against the licensee, unresolved disciplinary action initiated by the Bureau against the licensee, or other disqualifying condition specified in Section 6542(b) of the Business and Professions Code.
	(d) There shall be no outstanding order for recovery of the Bureau’s costs issued against the licensee pursuant to Section 125.3 of the Business and Professions Code.
	(e) The licensee shall have no open cases that require active licensure.
	NOTE: Authority cited: Sections 462, 6517 and 6542, Business and Professions Code. Reference: Section 12.5, 125.3, 125.9, 148, 462, 490, 6517, 6542, 6580, and 6584, Business and Professions Code.
	§ 4566. Application for Placement of License in Inactive Status.
	In order to have a license placed in an inactive status, an eligible licensee shall submit to the Bureau all of the following:
	(a) An application that contains all of the following:
	(1) Full name as it appears on the license, address, phone number, and email address of the licensee.
	(2) The license number and expiration date.
	(3) A signed and dated affidavit by the licensee of intent not to practice while the license is in an inactive status unless exempt under the Act. For purposes of this paragraph, to “practice” means to engage in any professional fiduciary activity for which a license is required.
	(4) A signed and dated affidavit by the licensee that the license is in good standing and the licensee is not aware of any pending administrative or judicial proceeding against the licensee that may result in the loss of good standing.
	(b) An updated annual statement. The annual statement shall be filed with the Bureau in the same manner as the licensee would file an annual statement for license renewal.
	(c) The fee for placement of a license in an inactive status specified in subdivision (f) of Section 4580.
	NOTE: Authority cited: Sections 462, 6517, and 6592, Business and Professions Code. Reference: Sections 27, 30, 118, 462, 464, 6530, 6531, 6534, 6561, 6580, and 6592, Business and Professions Code; Section 19528, Revenue and Taxation Code.
	§ 4567. Renewal of Inactive License.
	(a) An inactive license shall expire one year after the day on which it is placed in an inactive status, as specified in subdivision (a) of Section 4564, and on the same day of each subsequent year, subject to renewal pursuant to this section.
	(b) To renew an inactive license, a licensee shall satisfy the following requirements, which apply in lieu of the requirements set forth in Section 6541 of the Business and Professions Code:
	(1) File with the Bureau an updated annual statement in the same manner as the licensee would file an annual statement for an active license. If the annual statement is not submitted no later than 60 days prior to the expiration of the inactive license as required by Section 4540, the licensee may be subject to a citation, fine, or disciplinary action as provided in that section.
	(2) Submit to the Bureau the renewal fee specified in subdivision (f) of Section 4580.
	(c) The Bureau may refuse to renew an inactive license if the licensee has engaged in disqualifying conduct specified in Section 6541 of the Business and Professions Code.
	NOTE: Authority cited: Sections 462, 6517, and 6592, Business and Professions Code. Reference: Sections 118, 121.5, 142, 152.6, 462, 6541, 6561, 6562, and 6592, Business and Professions Code.
	§ 4568. Reinstatement of Inactive License to Active Status; Duration of Initial License Period Post-Reinstatement; Reinstatement Fee; Continuing Education Requirements for Initial Period.
	(a) Except as provided in subdivision (d), on or before the date that is 10 years after the date on which a license was placed in an inactive status, a licensee may reinstate the inactive license to active status, if it is not expired under Section 4567, by following all of the procedures in subdivision (b). After that date, a licensee seeking to reinstate their inactive license shall be subject to the same requirements, including retaking the licensing examination, as an applicant for initial licensure.
	(b) To reinstate an inactive license to active status, a licensee shall do all of the following:
	(1) In the one-year period immediately before requesting reinstatement, earn a minimum of fifteen (15) hours of continuing education credit from approved education courses as provided in Section 4442, including at least 2 hours of continuing education credits in ethics for fiduciaries, as required in subdivision (b)(2) of that section.
	(2) Submit to the Bureau an affidavit, signed under penalty of perjury, that the licensee has completed the continuing education courses required by paragraph (1). The licensee shall maintain and disclose evidence supporting this statement as provided in Section 4452. 
	(3) File with the Bureau an updated annual statement. The annual statement shall be filed with the Bureau in the same manner as the licensee would file an annual statement for renewal of an active license.
	(4) Submit to the Bureau the reinstatement fee specified in subdivision (f) of Section 4580.
	(c) (1) The initial license period after an inactive license is reinstated to active status shall be adjusted as provided in Section 4428 in order to set the renewal date for each licensee.
	(2) For the initial license period after reinstatement, each licensee shall comply with the continuing education requirements for an annual renewal period pursuant to Section 4442.
	(d) Reinstatement of an inactive license under this section is subject to denial pursuant to Section 125.3 or 494.5 of the Business and Professions Code or as otherwise provided by law.
	NOTE: Authority cited: Sections 462, 6517, and 6592, Business and Professions Code. Reference: Sections 125.3, 134, 152.6, 462, 494.5, 6538, 6561, and 6592, Business and Professions Code.
	§ 4569. Delinquency and Cancellation.
	An inactive license that is not renewed or reinstated to active status within the time period specified in Section 6541.1 of the Business and Professions Code shall not be renewed or reinstated and shall be canceled immediately upon expiration of that period.
	NOTE: Authority cited: Sections 462, 6517, and 6592, Business and Professions Code. Reference: Sections 462, 6541.1, and 6592, Business and Professions Code.
	§ 4570. Enforcement.
	Failure to maintain compliance with this Article is unprofessional conduct and grounds for disciplinary action including, but not limited to, revocation of the inactive license.
	NOTE: Authority cited: Sections 125.9, 462, and 6517, Business and Professions Code. Reference: Sections 12.5, 125.9, 148, 462, 490, 6517, 6580, and 6584, Business and Professions Code.
	Article 8.58.2 (commencing with Section 4571) is added to Division 41 of Title 16 of the California Code of Regulations, to read as follows:
	Article 8.5 8.2. Retired License Status; Reinstatement of Retired License to Active License Status
	§ 4571. Definitions.
	For purposes of this Article, the following terms have the following meanings:
	(ba) “Annual statement” means an annual statement that complies with the requirements of Section 4542.
	(cb) “Delinquent” means that a license is expired and subject to the late delinquency fee required in Section 4580.
	(dc) “In good standing,” in reference to a license, means that a license is not subject to an order, action, or status as defined in Business and Professions Code section 6542(b), or expired, delinquent, or surrendered. suspended, revoked, expired, delinquent, otherwise punitively restricted, or on probation due to any disciplinary action by the Bureau.
	(ed) “Retired license” means a license placed in a retired status pursuant to Section 4572.
	NOTE: Authority cited: Sections 6517, and 6542, Business and Professions Code. Reference: Sections 125.3, 125.9, 142, 163.5, 6535, 6541, and 6542, Business and Professions Code.
	§ 4572. Placement of License in Retired Status; Effect.
	(a) Upon application to the Bureau pursuant to Section 4574, an eligible licensee, as described in Section 4573, may have their license placed in a retired status. Placement in a retired status shall occur on the first day of the next renewal period following the Bureau’s approval of the application.
	(b) The holder of a retired license shall not engage in any professional fiduciary activity for which an active license is required unless exempt under the Act.
	(c) The holder of a retired license shall not identify as a “licensed professional fiduciary” as provided in Section 6532 of the Business and Professions Code unless the licensee qualifies that title immediately before or after with the word “retired.”
	(d) Notwithstanding Pursuant to Sections 6542(c)1 and 6541.1 of the Business and Professions Code, a retired license shall not expire or require renewal.
	(e) (1) Except as provided in Section 4575, the holder of a retired license shall not be subject to the annual reporting duties of Section 4540, including filing of an annual statement. This paragraph applies to the holder of a retired license in lieu of Section 6561 of the Business and Professions Code.
	(2) Each holder of a retired license shall within thirty (30) days notify the Bureau in writing of any changes in the retired licensee’s street or mailing addresses, giving both the old and new addresses and any changesSection 136 of the Business and Professions Code, requiring notification of a change in address, applies to the holder of a retired license in lieu of the ongoing reporting duties of Section 4544 of this Division.
	NOTE: Authority cited: Sections 6517 and 6542, Business and Professions Code. Reference: Sections 119, 121.5, 136, 149, 6530, 6531, 6532, 6541, 6541.1, 6542, and 6561, Business and Professions Code.
	§ 4573. Eligibility for Placement of License in Retired Status.
	A licensee shall be eligible to place their license in a retired status under the following conditions:
	(a) (1) For applications submitted on or before [OAL: insert date that is one year after effective date], the license may be active, placed in an inactive status, expired, or delinquent.
	(2) For applications submitted after [OAL: insert date that is one year after effective date], the license shall either be active or placed in an inactive status and shall not be expired or delinquent.
	(b) The license shall be in good standing for at least five consecutive years immediately preceding submission of an application pursuant to Section 4574.
	(c) There shall be no outstanding citation issued by the Bureau against the licensee, unresolved disciplinary action initiated by the Bureau against the licensee, or other disqualifying condition specified in Section 6542(b) of the Business and Professions Code.
	(d) There shall be no outstanding order for recovery of the Bureau’s costs issued against the licensee pursuant to Section 125.3 of the Business and Professions Code.
	(e) The licensee shall have no open cases that require active licensure.
	NOTE: Authority cited: Sections 6517 and 6542, Business and Professions Code. Reference: Sections 12.5, 125.9, 148, 490, 6517, 6542, 6580, and 6584, Business and Professions Code.
	§ 4574. Application for Placement of License in Retired Status.
	In order to have a license placed in a retired status, an eligible licensee shall submit to the Bureau all of the following:
	(a) An application that contains all of the following:
	(1) Full name, address, phone number, and email address of the licensee.
	(2) The license number and expiration date.
	(3) A signed and dated affidavit by the licensee of intent not to practice while the license is in a retired status unless exempt under the Act. For purposes of this paragraph, to “practice” means to engage in any professional fiduciary activity for which a license is required.
	(4) A signed and dated affidavit by the licensee that the license is in good standing and the licensee is not aware of any pending administrative or judicial proceeding against the licensee that may result in the loss of good standing.
	(b) An updated annual statement. The annual statement shall be filed with the Bureau in the same manner as the licensee would file an annual statement for license renewal.
	(c) The fee for placement of a license in a retired status specified in subdivision (g) of Section 4580.
	NOTE: Authority cited: Sections 6517, 6542, and 6592, Business and Professions Code. Reference: Sections 27, 30, 118, 464, 6530, 6531, 6534, 6542, 6561, 6580, and 6592, Business and Professions Code; Section 19528, Revenue and Taxation Code.
	§ 4575. Reinstatement of Retired License to Active Status; Duration of Initial License Period Post-Reinstatement; Reinstatement Fee; Continuing Education Requirements for Initial Period.
	(a) Except as provided in subdivision (d), on or before the date that is 5 years after the date on which a license was placed in a retired status, a licensee may reinstate the retired license to an active status by following all of the procedures in subdivision (b). After that date, a licensee seeking to reinstate their retired license shall be subject to the same requirements, including retaking the licensing examination, as an applicant for initial licensure.
	(b) To reinstate a retired license to active status, a licensee shall do all of the following:
	(1) In the one-year period immediately before requesting reinstatement, complete the amount of approved continuing education courses required by Section 6538 of the Business and Professions Code, as determined under Section 4442, including at least 2 hours of continuing education credits in ethics for fiduciaries, as required in subdivision (b)(2) of that section.
	(2) Submit to the Bureau a statement, signed under penalty of perjury, that the licensee has completed the continuing education courses required by paragraph (1). The licensee shall maintain and disclose evidence supporting this statement as provided in Section 4452.
	(3) File with the Bureau an updated annual statement. The annual statement shall be filed with the Bureau in the same manner as the licensee would file an annual statement for renewal of an active license.
	(4) Submit to the Bureau the reinstatement fee specified in subdivision (g) of Section 4580.
	(c) (1) The initial license period after a retired license is reinstated to active status shall be adjusted as provided in Section 4428 in order to set the renewal date for each licensee.
	(2) For the initial license period after reinstatement, each licensee shall comply with the continuing education requirements for an annual renewal period pursuant to Section 4442.
	(d) Reinstatement of a retired license under this section is subject to denial pursuant to Section 125.3 or 494.5 of the Business and Professions Code or as otherwise provided by law.
	NOTE: Authority cited: Sections 494.5, 6517, 6542, and 6592, Business and Professions Code. Reference: Sections 125.3, 134, 152.6, 494.5, 6538, 6542, 6561, and 6592, Business and Professions Code.
	§ 4576. Enforcement.
	Failure to maintain compliance with this Article is unprofessional conduct and grounds for disciplinary action including, but not limited to, revocation of the retired license.
	NOTE: Authority cited: Sections 125.9, 6517, and 6542, Business and Professions Code. Reference: Sections 12.5, 125.9, 148, 490, 6542, 6580, and 6584, Business and Professions Code.
	Section 4580 of Division 41 of Title 16 of the California Code of Regulations is amended as follows:
	§ 4580. Fees
	The following fees are established:
	(a) The application fee for a professional fiduciary license shall be four hundred dollars ($400).
	(b) The initial license fee shall be six hundred dollars ($600) for the first twelve (12) months plus a prorated amount of the renewal fee required in subdivision (c) to adjust the duration of the initial license period to set the renewal date for each licensee as provided in Section 4428.
	(c) The renewal fee for a license, except for an inactive license, shall be seven hundred dollars ($700). 
	(d) The delinquency fee for a license shall be one hundred and fifty dollars ($150). Delinquency fees shall not apply to a license placed in an inactive or retired status pursuant to Section 4564 or 4572 of this Division.
	(e) The fee for a duplicate or replacement license shall be twenty-five dollars ($25).
	(f) (1) The fee for placement of a license in an inactive status shall be three hundred and fifty dollars ($350).
	(2) The renewal fee for an inactive license shall be three hundred and fifty dollars ($350).
	(3) The fee for reinstatement of an inactive license to active status shall be seven hundred dollars ($700) for the first twelve (12) months plus a prorated amount of the renewal fee required in subdivision (c) to adjust the duration of the initial license period after reinstatement to set the renewal date for each licensee as provided in subdivision (c) of Section 4568.
	(g) (1) The fee for placement of a license in a retired status shall be three hundred and fifty dollars ($350).
	(2) The fee for reinstatement of a retired license to active status shall be seven hundred dollars ($700) for the first twelve (12) months plus a prorated amount of the renewal fee required in subdivision (c) to adjust the duration of the initial license period after reinstatement to set the renewal date for each licensee as provided in subdivision (c) of Section 4575.
	NOTE: Authority cited: Sections 462, 6517, 6542, and 6592, Business and Professions Code. Reference: Sections 121.5, 122, 134, 142, 152.6, 163.5, 462, 6533, 6541 6541, 6542, and 6592, Business and Professions Code.
	Section 4581 is added to Article 9 of Division 41 of Title 16 of the California Code of Regulations, to read as follows:
	§ 4581. Fees Nonrefundable.
	(a) All fees in this Article are nonrefundable except as described in Section 158 of the Business and Professions Code. 
	(b) This section shall apply regardless of whether, after payment of a fee:
	(1) The application is withdrawn or abandoned.
	(2) The applicant is found ineligible, or the applicant’s qualifications insufficient, for the license issuance, renewal, change in status, or reinstatement for which the fee is paid.
	(3) The licensee stops practicing or becomes unable to practice in this state.
	NOTE: Authority cited: Section 6517, Business and Professions Code. Reference: Sections 158, 494.5, 6533, and 6592, Business and Professions Code; Sections 13142 and 13143, Government Code.
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	Section 4560 of Division 41 of Title 16 of the California Code of Regulations is amended as follows:
	§ 4560. Renewal.
	(a) A license may be renewed for a period of twelve (12) months.
	(b) For license renewal, a licensee shall have met the annual reporting requirements of subdivision (b) of Section 4540, show proof of compliance with the continuing education requirements of Section 4442, and submit the renewal fee as required in Section 4580.
	(c) For the first license renewal following the initial license period as provided in Section 4428, each licensee shall comply with the continued education requirements of Section 4442.
	(d) This section does not apply to a license placed in an inactive or retired status pursuant to Section 4564 or 4572. The requirements for renewal of a license placed in an inactive status are set forth in Section 4567.
	NOTE: Authority cited: Sections 152.6, 462, and 6517, and 6542, Business and Professions Code. Reference: Sections 152.6, 462, 6538, 6541, 6542, 6561, and 6592, Business and Professions Code.
	Section 4562 of Division 41 of Title 16 of the California Code of Regulations is amended as follows:
	§ 4562. Delinquency.
	(a) Except as otherwise provided by law, a license which has expired may be renewed upon the filing of an application for renewal and payment of the renewal fee.
	(b) If a license is renewed more than thirty (30) days after its expiration, the licensee, as a condition prior to renewal, shall also pay the late delinquency fee required in Section 4580.
	(c) Delinquency fees and accrued and unpaid renewal fees shall not apply to a license placed in an inactive or retired status pursuant to Section 4564 or 4572.
	NOTE: Authority cited: Section 6592, Business and Professions Code.  
	Reference: Sections 121.5, 163.5, 462, 6541, and 6592, Business and Professions Code.
	Article 8.38.1 (commencing with Section 4563) is added to Division 41 of Title 16 of the California Code of Regulations, to read as follows:
	Article 8.38.1. Inactive License Status; Renewal of Inactive License; Reinstatement of Inactive License to Active Status
	§ 4563. Definitions.
	For purposes of this Article, the following terms have the following meanings:
	(a) “Annual statement” means an annual statement that complies with the requirements of Section 4542.
	(b) “Delinquent” means that a license is expired and subject to the late delinquency fee required in Section 4580.
	(c) “Inactive license” means a license placed in an inactive status pursuant to Section 4564.
	(d) “In good standing,” in reference to a license, means that a license is not subject to an order, action, or status as defined in Business and Professions Code section 6542(b), or expired, delinquent, or surrendered.suspended, revoked, surrendered, expired, delinquent, otherwise restricted, or on probation due to any disciplinary action by the Bureau.
	NOTE: Authority cited: Sections 462, and 6517, Business and Professions Code.Reference: Sections 125.3, 125.9, 142, 163.5, 462, 6535, 6541, and 6542, Business and Professions Code.
	§ 4564. Placement of License in Inactive Status; Effect.
	(a) Upon application to the Bureau pursuant to Section 4566, an eligible licensee, as described in Section 4565, may have their license placed in an inactive status. Placement in an inactive status shall occur on the first day of the next renewal period following the Bureau’s approval of the application.
	(b) The holder of an inactive license shall not engage in any professional fiduciary activity for which a license is required unless exempt under the Act.
	(c) The holder of an inactive license shall not identify as a “licensed professional fiduciary” as provided in Section 6532 of the Business and Professions Code unless the licensee qualifies that title immediately before or after with the word “inactive.”
	(d) (1) Pursuant to Business and Professions Code 462, subdivision (b)(2), the holder of an inactive license is not required to complete continuing education as a condition of renewal pursuant to Section 4567 of this Article.
	(2) The holder of an inactive license shall remain subject to the annual reporting duties of Section 4540, including filing of an annual statement, and the ongoing reporting duties of Section 4544.
	NOTE: Authority cited: Sections 462 and 6517, Business and Professions Code. Reference: Sections 119, 121.5, 149, 462, 6530, 6531, 6532, 6541, 6541.1, and 6561, Business and Professions Code.
	§ 4565. Eligibility for Placement of License in Inactive Status.
	A licensee shall be eligible to place their license in an inactive status under the following conditions:
	(a) (1) For applications submitted on or before [OAL: insert date that is one year after effective date], the license may be active, placed in a retired status, expired, or delinquent.
	(2) For applications submitted after [OAL: insert date that is one year after effective date], the license shall either be active or placed in a retired status and shall not be expired or delinquent.
	(b) The license shall be in good standing for at least five consecutive years immediately preceding submission of an application pursuant to Section 4566.
	(c) There shall be no outstanding citation issued by the Bureau against the licensee, unresolved disciplinary action initiated by the Bureau against the licensee, or other disqualifying condition specified in Section 6542(b) of the Business and Professions Code.
	(d) There shall be no outstanding order for recovery of the Bureau’s costs issued against the licensee pursuant to Section 125.3 of the Business and Professions Code.
	(e) The licensee shall have no open cases that require active licensure.
	NOTE: Authority cited: Sections 462, 6517 and 6542, Business and Professions Code. Reference: Section 12.5, 125.3, 125.9, 148, 462, 490, 6517, 6542, 6580, and 6584, Business and Professions Code.
	§ 4566. Application for Placement of License in Inactive Status.
	In order to have a license placed in an inactive status, an eligible licensee shall submit to the Bureau all of the following:
	(a) An application that contains all of the following:
	(1) Full name as it appears on the license, address, phone number, and email address of the licensee.
	(2) The license number and expiration date.
	(3) A signed and dated affidavit by the licensee of intent not to practice while the license is in an inactive status unless exempt under the Act. For purposes of this paragraph, to “practice” means to engage in any professional fiduciary activity for which a license is required.
	(4) A signed and dated affidavit by the licensee that the license is in good standing and the licensee is not aware of any pending administrative or judicial proceeding against the licensee that may result in the loss of good standing.
	(b) An updated annual statement. The annual statement shall be filed with the Bureau in the same manner as the licensee would file an annual statement for license renewal.
	(c) The fee for placement of a license in an inactive status specified in subdivision (f) of Section 4580.
	NOTE: Authority cited: Sections 462, 6517, and 6592, Business and Professions Code. Reference: Sections 27, 30, 118, 462, 464, 6530, 6531, 6534, 6561, 6580, and 6592, Business and Professions Code; Section 19528, Revenue and Taxation Code.
	§ 4567. Renewal of Inactive License.
	(a) An inactive license shall expire one year after the day on which it is placed in an inactive status, as specified in subdivision (a) of Section 4564, and on the same day of each subsequent year, subject to renewal pursuant to this section.
	(b) To renew an inactive license, a licensee shall satisfy the following requirements, which apply in lieu of the requirements set forth in Section 6541 of the Business and Professions Code:
	(1) File with the Bureau an updated annual statement in the same manner as the licensee would file an annual statement for an active license. If the annual statement is not submitted no later than 60 days prior to the expiration of the inactive license as required by Section 4540, the licensee may be subject to a citation, fine, or disciplinary action as provided in that section.
	(2) Submit to the Bureau the renewal fee specified in subdivision (f) of Section 4580.
	(c) The Bureau may refuse to renew an inactive license if the licensee has engaged in disqualifying conduct specified in Section 6541 of the Business and Professions Code.
	NOTE: Authority cited: Sections 462, 6517, and 6592, Business and Professions Code. Reference: Sections 118, 121.5, 142, 152.6, 462, 6541, 6561, 6562, and 6592, Business and Professions Code.
	§ 4568. Reinstatement of Inactive License to Active Status; Duration of Initial License Period Post-Reinstatement; Reinstatement Fee; Continuing Education Requirements for Initial Period.
	(a) Except as provided in subdivision (d), on or before the date that is 10 years after the date on which a license was placed in an inactive status, a licensee may reinstate the inactive license to active status, if it is not expired under Section 4567, by following all of the procedures in subdivision (b). After that date, a licensee seeking to reinstate their inactive license shall be subject to the same requirements, including retaking the licensing examination, as an applicant for initial licensure.
	(b) To reinstate an inactive license to active status, a licensee shall do all of the following:
	(1) In the one-year period immediately before requesting reinstatement, earn a minimum of fifteen (15) hours of continuing education credit from approved education courses as provided in Section 4442, including at least 2 hours of continuing education credits in ethics for fiduciaries, as required in subdivision (b)(2) of that section.
	(2) Submit to the Bureau an affidavit, signed under penalty of perjury, that the licensee has completed the continuing education courses required by paragraph (1). The licensee shall maintain and disclose evidence supporting this statement as provided in Section 4452. 
	(3) File with the Bureau an updated annual statement. The annual statement shall be filed with the Bureau in the same manner as the licensee would file an annual statement for renewal of an active license.
	(4) Submit to the Bureau the reinstatement fee specified in subdivision (f) of Section 4580.
	(c) (1) The initial license period after an inactive license is reinstated to active status shall be adjusted as provided in Section 4428 in order to set the renewal date for each licensee.
	(2) For the initial license period after reinstatement, each licensee shall comply with the continuing education requirements for an annual renewal period pursuant to Section 4442.
	(d) Reinstatement of an inactive license under this section is subject to denial pursuant to Section 125.3 or 494.5 of the Business and Professions Code or as otherwise provided by law.
	NOTE: Authority cited: Sections 462, 6517, and 6592, Business and Professions Code. Reference: Sections 125.3, 134, 152.6, 462, 494.5, 6538, 6561, and 6592, Business and Professions Code.
	§ 4569. Delinquency and Cancellation.
	An inactive license that is not renewed or reinstated to active status within the time period specified in Section 6541.1 of the Business and Professions Code shall not be renewed or reinstated and shall be canceled immediately upon expiration of that period.
	NOTE: Authority cited: Sections 462, 6517, and 6592, Business and Professions Code. Reference: Sections 462, 6541.1, and 6592, Business and Professions Code.
	§ 4570. Enforcement.
	Failure to maintain compliance with this Article is unprofessional conduct and grounds for disciplinary action including, but not limited to, revocation of the inactive license.
	NOTE: Authority cited: Sections 125.9, 462, and 6517, Business and Professions Code. Reference: Sections 12.5, 125.9, 148, 462, 490, 6517, 6580, and 6584, Business and Professions Code.
	Article 8.58.2 (commencing with Section 4571) is added to Division 41 of Title 16 of the California Code of Regulations, to read as follows:
	Article 8.5 8.2. Retired License Status; Reinstatement of Retired License to Active License Status
	§ 4571. Definitions.
	For purposes of this Article, the following terms have the following meanings:
	(ba) “Annual statement” means an annual statement that complies with the requirements of Section 4542.
	(cb) “Delinquent” means that a license is expired and subject to the late delinquency fee required in Section 4580.
	(dc) “In good standing,” in reference to a license, means that a license is not subject to an order, action, or status as defined in Business and Professions Code section 6542(b), or expired, delinquent, or surrendered. suspended, revoked, expired, delinquent, otherwise punitively restricted, or on probation due to any disciplinary action by the Bureau.
	(ed) “Retired license” means a license placed in a retired status pursuant to Section 4572.
	NOTE: Authority cited: Sections 6517, and 6542, Business and Professions Code. Reference: Sections 125.3, 125.9, 142, 163.5, 6535, 6541, and 6542, Business and Professions Code.
	§ 4572. Placement of License in Retired Status; Effect.
	(a) Upon application to the Bureau pursuant to Section 4574, an eligible licensee, as described in Section 4573, may have their license placed in a retired status. Placement in a retired status shall occur on the first day of the next renewal period following the Bureau’s approval of the application.
	(b) The holder of a retired license shall not engage in any professional fiduciary activity for which an active license is required unless exempt under the Act.
	(c) The holder of a retired license shall not identify as a “licensed professional fiduciary” as provided in Section 6532 of the Business and Professions Code unless the licensee qualifies that title immediately before or after with the word “retired.”
	(d) Notwithstanding Pursuant to Sections 6542(c)1 and 6541.1 of the Business and Professions Code, a retired license shall not expire or require renewal.
	(e) (1) Except as provided in Section 4575, the holder of a retired license shall not be subject to the annual reporting duties of Section 4540, including filing of an annual statement. This paragraph applies to the holder of a retired license in lieu of Section 6561 of the Business and Professions Code.
	(2) Each holder of a retired license shall within thirty (30) days notify the Bureau in writing of any changes in the retired licensee’s street or mailing addresses, giving both the old and new addresses and any changesSection 136 of the Business and Professions Code, requiring notification of a change in address, applies to the holder of a retired license in lieu of the ongoing reporting duties of Section 4544 of this Division.
	NOTE: Authority cited: Sections 6517 and 6542, Business and Professions Code. Reference: Sections 119, 121.5, 136, 149, 6530, 6531, 6532, 6541, 6541.1, 6542, and 6561, Business and Professions Code.
	§ 4573. Eligibility for Placement of License in Retired Status.
	A licensee shall be eligible to place their license in a retired status under the following conditions:
	(a) (1) For applications submitted on or before [OAL: insert date that is one year after effective date], the license may be active, placed in an inactive status, expired, or delinquent.
	(2) For applications submitted after [OAL: insert date that is one year after effective date], the license shall either be active or placed in an inactive status and shall not be expired or delinquent.
	(b) The license shall be in good standing for at least five consecutive years immediately preceding submission of an application pursuant to Section 4574.
	(c) There shall be no outstanding citation issued by the Bureau against the licensee, unresolved disciplinary action initiated by the Bureau against the licensee, or other disqualifying condition specified in Section 6542(b) of the Business and Professions Code.
	(d) There shall be no outstanding order for recovery of the Bureau’s costs issued against the licensee pursuant to Section 125.3 of the Business and Professions Code.
	(e) The licensee shall have no open cases that require active licensure.
	NOTE: Authority cited: Sections 6517 and 6542, Business and Professions Code. Reference: Sections 12.5, 125.9, 148, 490, 6517, 6542, 6580, and 6584, Business and Professions Code.
	§ 4574. Application for Placement of License in Retired Status.
	In order to have a license placed in a retired status, an eligible licensee shall submit to the Bureau all of the following:
	(a) An application that contains all of the following:
	(1) Full name, address, phone number, and email address of the licensee.
	(2) The license number and expiration date.
	(3) A signed and dated affidavit by the licensee of intent not to practice while the license is in a retired status unless exempt under the Act. For purposes of this paragraph, to “practice” means to engage in any professional fiduciary activity for which a license is required.
	(4) A signed and dated affidavit by the licensee that the license is in good standing and the licensee is not aware of any pending administrative or judicial proceeding against the licensee that may result in the loss of good standing.
	(b) An updated annual statement. The annual statement shall be filed with the Bureau in the same manner as the licensee would file an annual statement for license renewal.
	(c) The fee for placement of a license in a retired status specified in subdivision (g) of Section 4580.
	NOTE: Authority cited: Sections 6517, 6542, and 6592, Business and Professions Code. Reference: Sections 27, 30, 118, 464, 6530, 6531, 6534, 6542, 6561, 6580, and 6592, Business and Professions Code; Section 19528, Revenue and Taxation Code.
	§ 4575. Reinstatement of Retired License to Active Status; Duration of Initial License Period Post-Reinstatement; Reinstatement Fee; Continuing Education Requirements for Initial Period.
	(a) Except as provided in subdivision (d), on or before the date that is 5 years after the date on which a license was placed in a retired status, a licensee may reinstate the retired license to an active status by following all of the procedures in subdivision (b). After that date, a licensee seeking to reinstate their retired license shall be subject to the same requirements, including retaking the licensing examination, as an applicant for initial licensure.
	(b) To reinstate a retired license to active status, a licensee shall do all of the following:
	(1) In the one-year period immediately before requesting reinstatement, complete the amount of approved continuing education courses required by Section 6538 of the Business and Professions Code, as determined under Section 4442, including at least 2 hours of continuing education credits in ethics for fiduciaries, as required in subdivision (b)(2) of that section.
	(2) Submit to the Bureau a statement, signed under penalty of perjury, that the licensee has completed the continuing education courses required by paragraph (1). The licensee shall maintain and disclose evidence supporting this statement as provided in Section 4452.
	(3) File with the Bureau an updated annual statement. The annual statement shall be filed with the Bureau in the same manner as the licensee would file an annual statement for renewal of an active license.
	(4) Submit to the Bureau the reinstatement fee specified in subdivision (g) of Section 4580.
	(c) (1) The initial license period after a retired license is reinstated to active status shall be adjusted as provided in Section 4428 in order to set the renewal date for each licensee.
	(2) For the initial license period after reinstatement, each licensee shall comply with the continuing education requirements for an annual renewal period pursuant to Section 4442.
	(d) Reinstatement of a retired license under this section is subject to denial pursuant to Section 125.3 or 494.5 of the Business and Professions Code or as otherwise provided by law.
	NOTE: Authority cited: Sections 494.5, 6517, 6542, and 6592, Business and Professions Code. Reference: Sections 125.3, 134, 152.6, 494.5, 6538, 6542, 6561, and 6592, Business and Professions Code.
	§ 4576. Enforcement.
	Failure to maintain compliance with this Article is unprofessional conduct and grounds for disciplinary action including, but not limited to, revocation of the retired license.
	NOTE: Authority cited: Sections 125.9, 6517, and 6542, Business and Professions Code. Reference: Sections 12.5, 125.9, 148, 490, 6542, 6580, and 6584, Business and Professions Code.
	Section 4580 of Division 41 of Title 16 of the California Code of Regulations is amended as follows:
	§ 4580. Fees
	The following fees are established:
	(a) The application fee for a professional fiduciary license shall be four hundred dollars ($400).
	(b) The initial license fee shall be six hundred dollars ($600) for the first twelve (12) months plus a prorated amount of the renewal fee required in subdivision (c) to adjust the duration of the initial license period to set the renewal date for each licensee as provided in Section 4428.
	(c) The renewal fee for a license, except for an inactive license, shall be seven hundred dollars ($700). 
	(d) The delinquency fee for a license shall be one hundred and fifty dollars ($150). Delinquency fees shall not apply to a license placed in an inactive or retired status pursuant to Section 4564 or 4572 of this Division.
	(e) The fee for a duplicate or replacement license shall be twenty-five dollars ($25).
	(f) (1) The fee for placement of a license in an inactive status shall be three hundred and fifty dollars ($350).
	(2) The renewal fee for an inactive license shall be three hundred and fifty dollars ($350).
	(3) The fee for reinstatement of an inactive license to active status shall be seven hundred dollars ($700) for the first twelve (12) months plus a prorated amount of the renewal fee required in subdivision (c) to adjust the duration of the initial license period after reinstatement to set the renewal date for each licensee as provided in subdivision (c) of Section 4568.
	(g) (1) The fee for placement of a license in a retired status shall be three hundred and fifty dollars ($350).
	(2) The fee for reinstatement of a retired license to active status shall be seven hundred dollars ($700) for the first twelve (12) months plus a prorated amount of the renewal fee required in subdivision (c) to adjust the duration of the initial license period after reinstatement to set the renewal date for each licensee as provided in subdivision (c) of Section 4575.
	NOTE: Authority cited: Sections 462, 6517, 6542, and 6592, Business and Professions Code. Reference: Sections 121.5, 122, 134, 142, 152.6, 163.5, 462, 6533, 6541 6541, 6542, and 6592, Business and Professions Code.
	Section 4581 is added to Article 9 of Division 41 of Title 16 of the California Code of Regulations, to read as follows:
	§ 4581. Fees Nonrefundable.
	(a) All fees in this Article are nonrefundable except as described in Section 158 of the Business and Professions Code. 
	(b) This section shall apply regardless of whether, after payment of a fee:
	(1) The application is withdrawn or abandoned.
	(2) The applicant is found ineligible, or the applicant’s qualifications insufficient, for the license issuance, renewal, change in status, or reinstatement for which the fee is paid.
	(3) The licensee stops practicing or becomes unable to practice in this state.
	NOTE: Authority cited: Section 6517, Business and Professions Code. Reference: Sections 158, 494.5, 6533, and 6592, Business and Professions Code; Sections 13142 and 13143, Government Code.
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	Section 4560 of Division 41 of Title 16 of the California Code of Regulations is amended as follows:
	§ 4560. Renewal.
	(a) A license may be renewed for a period of twelve (12) months.
	(b) For license renewal, a licensee shall have met the annual reporting requirements of subdivision (b) of Section 4540, show proof of compliance with the continuing education requirements of Section 4442, and submit the renewal fee as required in Section 4580.
	(c) For the first license renewal following the initial license period as provided in Section 4428, each licensee shall comply with the continued education requirements of Section 4442.
	(d) This section does not apply to a license placed in an inactive or retired status pursuant to Section 4564 or 4572. The requirements for renewal of a license placed in an inactive status are set forth in Section 4567.
	NOTE: Authority cited: Sections 152.6, 462, and 6517, and 6542, Business and Professions Code. Reference: Sections 152.6, 462, 6538, 6541, 6542, 6561, and 6592, Business and Professions Code.
	Section 4562 of Division 41 of Title 16 of the California Code of Regulations is amended as follows:
	§ 4562. Delinquency.
	(a) Except as otherwise provided by law, a license which has expired may be renewed upon the filing of an application for renewal and payment of the renewal fee.
	(b) If a license is renewed more than thirty (30) days after its expiration, the licensee, as a condition prior to renewal, shall also pay the late delinquency fee required in Section 4580.
	(c) Delinquency fees and accrued and unpaid renewal fees shall not apply to a license placed in an inactive or retired status pursuant to Section 4564 or 4572.
	NOTE: Authority cited: Section 6592, Business and Professions Code.  
	Reference: Sections 121.5, 163.5, 462, 6541, and 6592, Business and Professions Code.
	Article 8.38.1 (commencing with Section 4563) is added to Division 41 of Title 16 of the California Code of Regulations, to read as follows:
	Article 8.38.1. Inactive License Status; Renewal of Inactive License; Reinstatement of Inactive License to Active Status
	§ 4563. Definitions.
	For purposes of this Article, the following terms have the following meanings:
	(a) “Annual statement” means an annual statement that complies with the requirements of Section 4542.
	(b) “Delinquent” means that a license is expired and subject to the late delinquency fee required in Section 4580.
	(c) “Inactive license” means a license placed in an inactive status pursuant to Section 4564.
	(d) “In good standing,” in reference to a license, means that a license is not subject to an order, action, or status as defined in Business and Professions Code section 6542(b), or expired, delinquent, or surrendered.suspended, revoked, surrendered, expired, delinquent, otherwise restricted, or on probation due to any disciplinary action by the Bureau.
	NOTE: Authority cited: Sections 462, and 6517, Business and Professions Code.Reference: Sections 125.3, 125.9, 142, 163.5, 462, 6535, 6541, and 6542, Business and Professions Code.
	§ 4564. Placement of License in Inactive Status; Effect.
	(a) Upon application to the Bureau pursuant to Section 4566, an eligible licensee, as described in Section 4565, may have their license placed in an inactive status. Placement in an inactive status shall occur on the first day of the next renewal period following the Bureau’s approval of the application.
	(b) The holder of an inactive license shall not engage in any professional fiduciary activity for which a license is required unless exempt under the Act.
	(c) The holder of an inactive license shall not identify as a “licensed professional fiduciary” as provided in Section 6532 of the Business and Professions Code unless the licensee qualifies that title immediately before or after with the word “inactive.”
	(d) (1) Pursuant to Business and Professions Code 462, subdivision (b)(2), the holder of an inactive license is not required to complete continuing education as a condition of renewal pursuant to Section 4567 of this Article.
	(2) The holder of an inactive license shall remain subject to the annual reporting duties of Section 4540, including filing of an annual statement, and the ongoing reporting duties of Section 4544.
	NOTE: Authority cited: Sections 462 and 6517, Business and Professions Code. Reference: Sections 119, 121.5, 149, 462, 6530, 6531, 6532, 6541, 6541.1, and 6561, Business and Professions Code.
	§ 4565. Eligibility for Placement of License in Inactive Status.
	A licensee shall be eligible to place their license in an inactive status under the following conditions:
	(a) (1) For applications submitted on or before [OAL: insert date that is one year after effective date], the license may be active, placed in a retired status, expired, or delinquent.
	(2) For applications submitted after [OAL: insert date that is one year after effective date], the license shall either be active or placed in a retired status and shall not be expired or delinquent.
	(b) The license shall be in good standing for at least five consecutive years immediately preceding submission of an application pursuant to Section 4566.
	(c) There shall be no outstanding citation issued by the Bureau against the licensee, unresolved disciplinary action initiated by the Bureau against the licensee, or other disqualifying condition specified in Section 6542(b) of the Business and Professions Code.
	(d) There shall be no outstanding order for recovery of the Bureau’s costs issued against the licensee pursuant to Section 125.3 of the Business and Professions Code.
	(e) The licensee shall have no open cases that require active licensure.
	NOTE: Authority cited: Sections 462, 6517 and 6542, Business and Professions Code. Reference: Section 12.5, 125.3, 125.9, 148, 462, 490, 6517, 6542, 6580, and 6584, Business and Professions Code.
	§ 4566. Application for Placement of License in Inactive Status.
	In order to have a license placed in an inactive status, an eligible licensee shall submit to the Bureau all of the following:
	(a) An application that contains all of the following:
	(1) Full name as it appears on the license, address, phone number, and email address of the licensee.
	(2) The license number and expiration date.
	(3) A signed and dated affidavit by the licensee of intent not to practice while the license is in an inactive status unless exempt under the Act. For purposes of this paragraph, to “practice” means to engage in any professional fiduciary activity for which a license is required.
	(4) A signed and dated affidavit by the licensee that the license is in good standing and the licensee is not aware of any pending administrative or judicial proceeding against the licensee that may result in the loss of good standing.
	(b) An updated annual statement. The annual statement shall be filed with the Bureau in the same manner as the licensee would file an annual statement for license renewal.
	(c) The fee for placement of a license in an inactive status specified in subdivision (f) of Section 4580.
	NOTE: Authority cited: Sections 462, 6517, and 6592, Business and Professions Code. Reference: Sections 27, 30, 118, 462, 464, 6530, 6531, 6534, 6561, 6580, and 6592, Business and Professions Code; Section 19528, Revenue and Taxation Code.
	§ 4567. Renewal of Inactive License.
	(a) An inactive license shall expire one year after the day on which it is placed in an inactive status, as specified in subdivision (a) of Section 4564, and on the same day of each subsequent year, subject to renewal pursuant to this section.
	(b) To renew an inactive license, a licensee shall satisfy the following requirements, which apply in lieu of the requirements set forth in Section 6541 of the Business and Professions Code:
	(1) File with the Bureau an updated annual statement in the same manner as the licensee would file an annual statement for an active license. If the annual statement is not submitted no later than 60 days prior to the expiration of the inactive license as required by Section 4540, the licensee may be subject to a citation, fine, or disciplinary action as provided in that section.
	(2) Submit to the Bureau the renewal fee specified in subdivision (f) of Section 4580.
	(c) The Bureau may refuse to renew an inactive license if the licensee has engaged in disqualifying conduct specified in Section 6541 of the Business and Professions Code.
	NOTE: Authority cited: Sections 462, 6517, and 6592, Business and Professions Code. Reference: Sections 118, 121.5, 142, 152.6, 462, 6541, 6561, 6562, and 6592, Business and Professions Code.
	§ 4568. Reinstatement of Inactive License to Active Status; Duration of Initial License Period Post-Reinstatement; Reinstatement Fee; Continuing Education Requirements for Initial Period.
	(a) Except as provided in subdivision (d), on or before the date that is 10 years after the date on which a license was placed in an inactive status, a licensee may reinstate the inactive license to active status, if it is not expired under Section 4567, by following all of the procedures in subdivision (b). After that date, a licensee seeking to reinstate their inactive license shall be subject to the same requirements, including retaking the licensing examination, as an applicant for initial licensure.
	(b) To reinstate an inactive license to active status, a licensee shall do all of the following:
	(1) In the one-year period immediately before requesting reinstatement, earn a minimum of fifteen (15) hours of continuing education credit from approved education courses as provided in Section 4442, including at least 2 hours of continuing education credits in ethics for fiduciaries, as required in subdivision (b)(2) of that section.
	(2) Submit to the Bureau an affidavit, signed under penalty of perjury, that the licensee has completed the continuing education courses required by paragraph (1). The licensee shall maintain and disclose evidence supporting this statement as provided in Section 4452. 
	(3) File with the Bureau an updated annual statement. The annual statement shall be filed with the Bureau in the same manner as the licensee would file an annual statement for renewal of an active license.
	(4) Submit to the Bureau the reinstatement fee specified in subdivision (f) of Section 4580.
	(c) (1) The initial license period after an inactive license is reinstated to active status shall be adjusted as provided in Section 4428 in order to set the renewal date for each licensee.
	(2) For the initial license period after reinstatement, each licensee shall comply with the continuing education requirements for an annual renewal period pursuant to Section 4442.
	(d) Reinstatement of an inactive license under this section is subject to denial pursuant to Section 125.3 or 494.5 of the Business and Professions Code or as otherwise provided by law.
	NOTE: Authority cited: Sections 462, 6517, and 6592, Business and Professions Code. Reference: Sections 125.3, 134, 152.6, 462, 494.5, 6538, 6561, and 6592, Business and Professions Code.
	§ 4569. Delinquency and Cancellation.
	An inactive license that is not renewed or reinstated to active status within the time period specified in Section 6541.1 of the Business and Professions Code shall not be renewed or reinstated and shall be canceled immediately upon expiration of that period.
	NOTE: Authority cited: Sections 462, 6517, and 6592, Business and Professions Code. Reference: Sections 462, 6541.1, and 6592, Business and Professions Code.
	§ 4570. Enforcement.
	Failure to maintain compliance with this Article is unprofessional conduct and grounds for disciplinary action including, but not limited to, revocation of the inactive license.
	NOTE: Authority cited: Sections 125.9, 462, and 6517, Business and Professions Code. Reference: Sections 12.5, 125.9, 148, 462, 490, 6517, 6580, and 6584, Business and Professions Code.
	Article 8.58.2 (commencing with Section 4571) is added to Division 41 of Title 16 of the California Code of Regulations, to read as follows:
	Article 8.5 8.2. Retired License Status; Reinstatement of Retired License to Active License Status
	§ 4571. Definitions.
	For purposes of this Article, the following terms have the following meanings:
	(ba) “Annual statement” means an annual statement that complies with the requirements of Section 4542.
	(cb) “Delinquent” means that a license is expired and subject to the late delinquency fee required in Section 4580.
	(dc) “In good standing,” in reference to a license, means that a license is not subject to an order, action, or status as defined in Business and Professions Code section 6542(b), or expired, delinquent, or surrendered. suspended, revoked, expired, delinquent, otherwise punitively restricted, or on probation due to any disciplinary action by the Bureau.
	(ed) “Retired license” means a license placed in a retired status pursuant to Section 4572.
	NOTE: Authority cited: Sections 6517, and 6542, Business and Professions Code. Reference: Sections 125.3, 125.9, 142, 163.5, 6535, 6541, and 6542, Business and Professions Code.
	§ 4572. Placement of License in Retired Status; Effect.
	(a) Upon application to the Bureau pursuant to Section 4574, an eligible licensee, as described in Section 4573, may have their license placed in a retired status. Placement in a retired status shall occur on the first day of the next renewal period following the Bureau’s approval of the application.
	(b) The holder of a retired license shall not engage in any professional fiduciary activity for which an active license is required unless exempt under the Act.
	(c) The holder of a retired license shall not identify as a “licensed professional fiduciary” as provided in Section 6532 of the Business and Professions Code unless the licensee qualifies that title immediately before or after with the word “retired.”
	(d) Notwithstanding Pursuant to Sections 6542(c)1 and 6541.1 of the Business and Professions Code, a retired license shall not expire or require renewal.
	(e) (1) Except as provided in Section 4575, the holder of a retired license shall not be subject to the annual reporting duties of Section 4540, including filing of an annual statement. This paragraph applies to the holder of a retired license in lieu of Section 6561 of the Business and Professions Code.
	(2) Each holder of a retired license shall within thirty (30) days notify the Bureau in writing of any changes in the retired licensee’s street or mailing addresses, giving both the old and new addresses and any changesSection 136 of the Business and Professions Code, requiring notification of a change in address, applies to the holder of a retired license in lieu of the ongoing reporting duties of Section 4544 of this Division.
	NOTE: Authority cited: Sections 6517 and 6542, Business and Professions Code. Reference: Sections 119, 121.5, 136, 149, 6530, 6531, 6532, 6541, 6541.1, 6542, and 6561, Business and Professions Code.
	§ 4573. Eligibility for Placement of License in Retired Status.
	A licensee shall be eligible to place their license in a retired status under the following conditions:
	(a) (1) For applications submitted on or before [OAL: insert date that is one year after effective date], the license may be active, placed in an inactive status, expired, or delinquent.
	(2) For applications submitted after [OAL: insert date that is one year after effective date], the license shall either be active or placed in an inactive status and shall not be expired or delinquent.
	(b) The license shall be in good standing for at least five consecutive years immediately preceding submission of an application pursuant to Section 4574.
	(c) There shall be no outstanding citation issued by the Bureau against the licensee, unresolved disciplinary action initiated by the Bureau against the licensee, or other disqualifying condition specified in Section 6542(b) of the Business and Professions Code.
	(d) There shall be no outstanding order for recovery of the Bureau’s costs issued against the licensee pursuant to Section 125.3 of the Business and Professions Code.
	(e) The licensee shall have no open cases that require active licensure.
	NOTE: Authority cited: Sections 6517 and 6542, Business and Professions Code. Reference: Sections 12.5, 125.9, 148, 490, 6517, 6542, 6580, and 6584, Business and Professions Code.
	§ 4574. Application for Placement of License in Retired Status.
	In order to have a license placed in a retired status, an eligible licensee shall submit to the Bureau all of the following:
	(a) An application that contains all of the following:
	(1) Full name, address, phone number, and email address of the licensee.
	(2) The license number and expiration date.
	(3) A signed and dated affidavit by the licensee of intent not to practice while the license is in a retired status unless exempt under the Act. For purposes of this paragraph, to “practice” means to engage in any professional fiduciary activity for which a license is required.
	(4) A signed and dated affidavit by the licensee that the license is in good standing and the licensee is not aware of any pending administrative or judicial proceeding against the licensee that may result in the loss of good standing.
	(b) An updated annual statement. The annual statement shall be filed with the Bureau in the same manner as the licensee would file an annual statement for license renewal.
	(c) The fee for placement of a license in a retired status specified in subdivision (g) of Section 4580.
	NOTE: Authority cited: Sections 6517, 6542, and 6592, Business and Professions Code. Reference: Sections 27, 30, 118, 464, 6530, 6531, 6534, 6542, 6561, 6580, and 6592, Business and Professions Code; Section 19528, Revenue and Taxation Code.
	§ 4575. Reinstatement of Retired License to Active Status; Duration of Initial License Period Post-Reinstatement; Reinstatement Fee; Continuing Education Requirements for Initial Period.
	(a) Except as provided in subdivision (d), on or before the date that is 5 years after the date on which a license was placed in a retired status, a licensee may reinstate the retired license to an active status by following all of the procedures in subdivision (b). After that date, a licensee seeking to reinstate their retired license shall be subject to the same requirements, including retaking the licensing examination, as an applicant for initial licensure.
	(b) To reinstate a retired license to active status, a licensee shall do all of the following:
	(1) In the one-year period immediately before requesting reinstatement, complete the amount of approved continuing education courses required by Section 6538 of the Business and Professions Code, as determined under Section 4442, including at least 2 hours of continuing education credits in ethics for fiduciaries, as required in subdivision (b)(2) of that section.
	(2) Submit to the Bureau a statement, signed under penalty of perjury, that the licensee has completed the continuing education courses required by paragraph (1). The licensee shall maintain and disclose evidence supporting this statement as provided in Section 4452.
	(3) File with the Bureau an updated annual statement. The annual statement shall be filed with the Bureau in the same manner as the licensee would file an annual statement for renewal of an active license.
	(4) Submit to the Bureau the reinstatement fee specified in subdivision (g) of Section 4580.
	(c) (1) The initial license period after a retired license is reinstated to active status shall be adjusted as provided in Section 4428 in order to set the renewal date for each licensee.
	(2) For the initial license period after reinstatement, each licensee shall comply with the continuing education requirements for an annual renewal period pursuant to Section 4442.
	(d) Reinstatement of a retired license under this section is subject to denial pursuant to Section 125.3 or 494.5 of the Business and Professions Code or as otherwise provided by law.
	NOTE: Authority cited: Sections 494.5, 6517, 6542, and 6592, Business and Professions Code. Reference: Sections 125.3, 134, 152.6, 494.5, 6538, 6542, 6561, and 6592, Business and Professions Code.
	§ 4576. Enforcement.
	Failure to maintain compliance with this Article is unprofessional conduct and grounds for disciplinary action including, but not limited to, revocation of the retired license.
	NOTE: Authority cited: Sections 125.9, 6517, and 6542, Business and Professions Code. Reference: Sections 12.5, 125.9, 148, 490, 6542, 6580, and 6584, Business and Professions Code.
	Section 4580 of Division 41 of Title 16 of the California Code of Regulations is amended as follows:
	§ 4580. Fees
	The following fees are established:
	(a) The application fee for a professional fiduciary license shall be four hundred dollars ($400).
	(b) The initial license fee shall be six hundred dollars ($600) for the first twelve (12) months plus a prorated amount of the renewal fee required in subdivision (c) to adjust the duration of the initial license period to set the renewal date for each licensee as provided in Section 4428.
	(c) The renewal fee for a license, except for an inactive license, shall be seven hundred dollars ($700). 
	(d) The delinquency fee for a license shall be one hundred and fifty dollars ($150). Delinquency fees shall not apply to a license placed in an inactive or retired status pursuant to Section 4564 or 4572 of this Division.
	(e) The fee for a duplicate or replacement license shall be twenty-five dollars ($25).
	(f) (1) The fee for placement of a license in an inactive status shall be three hundred and fifty dollars ($350).
	(2) The renewal fee for an inactive license shall be three hundred and fifty dollars ($350).
	(3) The fee for reinstatement of an inactive license to active status shall be seven hundred dollars ($700) for the first twelve (12) months plus a prorated amount of the renewal fee required in subdivision (c) to adjust the duration of the initial license period after reinstatement to set the renewal date for each licensee as provided in subdivision (c) of Section 4568.
	(g) (1) The fee for placement of a license in a retired status shall be three hundred and fifty dollars ($350).
	(2) The fee for reinstatement of a retired license to active status shall be seven hundred dollars ($700) for the first twelve (12) months plus a prorated amount of the renewal fee required in subdivision (c) to adjust the duration of the initial license period after reinstatement to set the renewal date for each licensee as provided in subdivision (c) of Section 4575.
	NOTE: Authority cited: Sections 462, 6517, 6542, and 6592, Business and Professions Code. Reference: Sections 121.5, 122, 134, 142, 152.6, 163.5, 462, 6533, 6541 6541, 6542, and 6592, Business and Professions Code.
	Section 4581 is added to Article 9 of Division 41 of Title 16 of the California Code of Regulations, to read as follows:
	§ 4581. Fees Nonrefundable.
	(a) All fees in this Article are nonrefundable except as described in Section 158 of the Business and Professions Code. 
	(b) This section shall apply regardless of whether, after payment of a fee:
	(1) The application is withdrawn or abandoned.
	(2) The applicant is found ineligible, or the applicant’s qualifications insufficient, for the license issuance, renewal, change in status, or reinstatement for which the fee is paid.
	(3) The licensee stops practicing or becomes unable to practice in this state.
	NOTE: Authority cited: Section 6517, Business and Professions Code. Reference: Sections 158, 494.5, 6533, and 6592, Business and Professions Code; Sections 13142 and 13143, Government Code.
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	Section 4560 of Division 41 of Title 16 of the California Code of Regulations is amended as follows:
	§ 4560. Renewal.
	(a) A license may be renewed for a period of twelve (12) months.
	(b) For license renewal, a licensee shall have met the annual reporting requirements of subdivision (b) of Section 4540, show proof of compliance with the continuing education requirements of Section 4442, and submit the renewal fee as required in Section 4580.
	(c) For the first license renewal following the initial license period as provided in Section 4428, each licensee shall comply with the continued education requirements of Section 4442.
	(d) This section does not apply to a license placed in an inactive or retired status pursuant to Section 4564 or 4572. The requirements for renewal of a license placed in an inactive status are set forth in Section 4567.
	NOTE: Authority cited: Sections 152.6, 462, and 6517, and 6542, Business and Professions Code. Reference: Sections 152.6, 462, 6538, 6541, 6542, 6561, and 6592, Business and Professions Code.
	Section 4562 of Division 41 of Title 16 of the California Code of Regulations is amended as follows:
	§ 4562. Delinquency.
	(a) Except as otherwise provided by law, a license which has expired may be renewed upon the filing of an application for renewal and payment of the renewal fee.
	(b) If a license is renewed more than thirty (30) days after its expiration, the licensee, as a condition prior to renewal, shall also pay the late delinquency fee required in Section 4580.
	(c) Delinquency fees and accrued and unpaid renewal fees shall not apply to a license placed in an inactive or retired status pursuant to Section 4564 or 4572.
	NOTE: Authority cited: Section 6592, Business and Professions Code.  
	Reference: Sections 121.5, 163.5, 462, 6541, and 6592, Business and Professions Code.
	Article 8.38.1 (commencing with Section 4563) is added to Division 41 of Title 16 of the California Code of Regulations, to read as follows:
	Article 8.38.1. Inactive License Status; Renewal of Inactive License; Reinstatement of Inactive License to Active Status
	§ 4563. Definitions.
	For purposes of this Article, the following terms have the following meanings:
	(a) “Annual statement” means an annual statement that complies with the requirements of Section 4542.
	(b) “Delinquent” means that a license is expired and subject to the late delinquency fee required in Section 4580.
	(c) “Inactive license” means a license placed in an inactive status pursuant to Section 4564.
	(d) “In good standing,” in reference to a license, means that a license is not subject to an order, action, or status as defined in Business and Professions Code section 6542(b), or expired, delinquent, or surrendered.suspended, revoked, surrendered, expired, delinquent, otherwise restricted, or on probation due to any disciplinary action by the Bureau.
	NOTE: Authority cited: Sections 462, and 6517, Business and Professions Code.Reference: Sections 125.3, 125.9, 142, 163.5, 462, 6535, 6541, and 6542, Business and Professions Code.
	§ 4564. Placement of License in Inactive Status; Effect.
	(a) Upon application to the Bureau pursuant to Section 4566, an eligible licensee, as described in Section 4565, may have their license placed in an inactive status. Placement in an inactive status shall occur on the first day of the next renewal period following the Bureau’s approval of the application.
	(b) The holder of an inactive license shall not engage in any professional fiduciary activity for which a license is required unless exempt under the Act.
	(c) The holder of an inactive license shall not identify as a “licensed professional fiduciary” as provided in Section 6532 of the Business and Professions Code unless the licensee qualifies that title immediately before or after with the word “inactive.”
	(d) (1) Pursuant to Business and Professions Code 462, subdivision (b)(2), the holder of an inactive license is not required to complete continuing education as a condition of renewal pursuant to Section 4567 of this Article.
	(2) The holder of an inactive license shall remain subject to the annual reporting duties of Section 4540, including filing of an annual statement, and the ongoing reporting duties of Section 4544.
	NOTE: Authority cited: Sections 462 and 6517, Business and Professions Code. Reference: Sections 119, 121.5, 149, 462, 6530, 6531, 6532, 6541, 6541.1, and 6561, Business and Professions Code.
	§ 4565. Eligibility for Placement of License in Inactive Status.
	A licensee shall be eligible to place their license in an inactive status under the following conditions:
	(a) (1) For applications submitted on or before [OAL: insert date that is one year after effective date], the license may be active, placed in a retired status, expired, or delinquent.
	(2) For applications submitted after [OAL: insert date that is one year after effective date], the license shall either be active or placed in a retired status and shall not be expired or delinquent.
	(b) The license shall be in good standing for at least five consecutive years immediately preceding submission of an application pursuant to Section 4566.
	(c) There shall be no outstanding citation issued by the Bureau against the licensee, unresolved disciplinary action initiated by the Bureau against the licensee, or other disqualifying condition specified in Section 6542(b) of the Business and Professions Code.
	(d) There shall be no outstanding order for recovery of the Bureau’s costs issued against the licensee pursuant to Section 125.3 of the Business and Professions Code.
	(e) The licensee shall have no open cases that require active licensure.
	NOTE: Authority cited: Sections 462, 6517 and 6542, Business and Professions Code. Reference: Section 12.5, 125.3, 125.9, 148, 462, 490, 6517, 6542, 6580, and 6584, Business and Professions Code.
	§ 4566. Application for Placement of License in Inactive Status.
	In order to have a license placed in an inactive status, an eligible licensee shall submit to the Bureau all of the following:
	(a) An application that contains all of the following:
	(1) Full name as it appears on the license, address, phone number, and email address of the licensee.
	(2) The license number and expiration date.
	(3) A signed and dated affidavit by the licensee of intent not to practice while the license is in an inactive status unless exempt under the Act. For purposes of this paragraph, to “practice” means to engage in any professional fiduciary activity for which a license is required.
	(4) A signed and dated affidavit by the licensee that the license is in good standing and the licensee is not aware of any pending administrative or judicial proceeding against the licensee that may result in the loss of good standing.
	(b) An updated annual statement. The annual statement shall be filed with the Bureau in the same manner as the licensee would file an annual statement for license renewal.
	(c) The fee for placement of a license in an inactive status specified in subdivision (f) of Section 4580.
	NOTE: Authority cited: Sections 462, 6517, and 6592, Business and Professions Code. Reference: Sections 27, 30, 118, 462, 464, 6530, 6531, 6534, 6561, 6580, and 6592, Business and Professions Code; Section 19528, Revenue and Taxation Code.
	§ 4567. Renewal of Inactive License.
	(a) An inactive license shall expire one year after the day on which it is placed in an inactive status, as specified in subdivision (a) of Section 4564, and on the same day of each subsequent year, subject to renewal pursuant to this section.
	(b) To renew an inactive license, a licensee shall satisfy the following requirements, which apply in lieu of the requirements set forth in Section 6541 of the Business and Professions Code:
	(1) File with the Bureau an updated annual statement in the same manner as the licensee would file an annual statement for an active license. If the annual statement is not submitted no later than 60 days prior to the expiration of the inactive license as required by Section 4540, the licensee may be subject to a citation, fine, or disciplinary action as provided in that section.
	(2) Submit to the Bureau the renewal fee specified in subdivision (f) of Section 4580.
	(c) The Bureau may refuse to renew an inactive license if the licensee has engaged in disqualifying conduct specified in Section 6541 of the Business and Professions Code.
	NOTE: Authority cited: Sections 462, 6517, and 6592, Business and Professions Code. Reference: Sections 118, 121.5, 142, 152.6, 462, 6541, 6561, 6562, and 6592, Business and Professions Code.
	§ 4568. Reinstatement of Inactive License to Active Status; Duration of Initial License Period Post-Reinstatement; Reinstatement Fee; Continuing Education Requirements for Initial Period.
	(a) Except as provided in subdivision (d), on or before the date that is 10 years after the date on which a license was placed in an inactive status, a licensee may reinstate the inactive license to active status, if it is not expired under Section 4567, by following all of the procedures in subdivision (b). After that date, a licensee seeking to reinstate their inactive license shall be subject to the same requirements, including retaking the licensing examination, as an applicant for initial licensure.
	(b) To reinstate an inactive license to active status, a licensee shall do all of the following:
	(1) In the one-year period immediately before requesting reinstatement, earn a minimum of fifteen (15) hours of continuing education credit from approved education courses as provided in Section 4442, including at least 2 hours of continuing education credits in ethics for fiduciaries, as required in subdivision (b)(2) of that section.
	(2) Submit to the Bureau an affidavit, signed under penalty of perjury, that the licensee has completed the continuing education courses required by paragraph (1). The licensee shall maintain and disclose evidence supporting this statement as provided in Section 4452. 
	(3) File with the Bureau an updated annual statement. The annual statement shall be filed with the Bureau in the same manner as the licensee would file an annual statement for renewal of an active license.
	(4) Submit to the Bureau the reinstatement fee specified in subdivision (f) of Section 4580.
	(c) (1) The initial license period after an inactive license is reinstated to active status shall be adjusted as provided in Section 4428 in order to set the renewal date for each licensee.
	(2) For the initial license period after reinstatement, each licensee shall comply with the continuing education requirements for an annual renewal period pursuant to Section 4442.
	(d) Reinstatement of an inactive license under this section is subject to denial pursuant to Section 125.3 or 494.5 of the Business and Professions Code or as otherwise provided by law.
	NOTE: Authority cited: Sections 462, 6517, and 6592, Business and Professions Code. Reference: Sections 125.3, 134, 152.6, 462, 494.5, 6538, 6561, and 6592, Business and Professions Code.
	§ 4569. Delinquency and Cancellation.
	An inactive license that is not renewed or reinstated to active status within the time period specified in Section 6541.1 of the Business and Professions Code shall not be renewed or reinstated and shall be canceled immediately upon expiration of that period.
	NOTE: Authority cited: Sections 462, 6517, and 6592, Business and Professions Code. Reference: Sections 462, 6541.1, and 6592, Business and Professions Code.
	§ 4570. Enforcement.
	Failure to maintain compliance with this Article is unprofessional conduct and grounds for disciplinary action including, but not limited to, revocation of the inactive license.
	NOTE: Authority cited: Sections 125.9, 462, and 6517, Business and Professions Code. Reference: Sections 12.5, 125.9, 148, 462, 490, 6517, 6580, and 6584, Business and Professions Code.
	Article 8.58.2 (commencing with Section 4571) is added to Division 41 of Title 16 of the California Code of Regulations, to read as follows:
	Article 8.5 8.2. Retired License Status; Reinstatement of Retired License to Active License Status
	§ 4571. Definitions.
	For purposes of this Article, the following terms have the following meanings:
	(ba) “Annual statement” means an annual statement that complies with the requirements of Section 4542.
	(cb) “Delinquent” means that a license is expired and subject to the late delinquency fee required in Section 4580.
	(dc) “In good standing,” in reference to a license, means that a license is not subject to an order, action, or status as defined in Business and Professions Code section 6542(b), or expired, delinquent, or surrendered. suspended, revoked, expired, delinquent, otherwise punitively restricted, or on probation due to any disciplinary action by the Bureau.
	(ed) “Retired license” means a license placed in a retired status pursuant to Section 4572.
	NOTE: Authority cited: Sections 6517, and 6542, Business and Professions Code. Reference: Sections 125.3, 125.9, 142, 163.5, 6535, 6541, and 6542, Business and Professions Code.
	§ 4572. Placement of License in Retired Status; Effect.
	(a) Upon application to the Bureau pursuant to Section 4574, an eligible licensee, as described in Section 4573, may have their license placed in a retired status. Placement in a retired status shall occur on the first day of the next renewal period following the Bureau’s approval of the application.
	(b) The holder of a retired license shall not engage in any professional fiduciary activity for which an active license is required unless exempt under the Act.
	(c) The holder of a retired license shall not identify as a “licensed professional fiduciary” as provided in Section 6532 of the Business and Professions Code unless the licensee qualifies that title immediately before or after with the word “retired.”
	(d) Notwithstanding Pursuant to Sections 6542(c)1 and 6541.1 of the Business and Professions Code, a retired license shall not expire or require renewal.
	(e) (1) Except as provided in Section 4575, the holder of a retired license shall not be subject to the annual reporting duties of Section 4540, including filing of an annual statement. This paragraph applies to the holder of a retired license in lieu of Section 6561 of the Business and Professions Code.
	(2) Each holder of a retired license shall within thirty (30) days notify the Bureau in writing of any changes in the retired licensee’s street or mailing addresses, giving both the old and new addresses and any changesSection 136 of the Business and Professions Code, requiring notification of a change in address, applies to the holder of a retired license in lieu of the ongoing reporting duties of Section 4544 of this Division.
	NOTE: Authority cited: Sections 6517 and 6542, Business and Professions Code. Reference: Sections 119, 121.5, 136, 149, 6530, 6531, 6532, 6541, 6541.1, 6542, and 6561, Business and Professions Code.
	§ 4573. Eligibility for Placement of License in Retired Status.
	A licensee shall be eligible to place their license in a retired status under the following conditions:
	(a) (1) For applications submitted on or before [OAL: insert date that is one year after effective date], the license may be active, placed in an inactive status, expired, or delinquent.
	(2) For applications submitted after [OAL: insert date that is one year after effective date], the license shall either be active or placed in an inactive status and shall not be expired or delinquent.
	(b) The license shall be in good standing for at least five consecutive years immediately preceding submission of an application pursuant to Section 4574.
	(c) There shall be no outstanding citation issued by the Bureau against the licensee, unresolved disciplinary action initiated by the Bureau against the licensee, or other disqualifying condition specified in Section 6542(b) of the Business and Professions Code.
	(d) There shall be no outstanding order for recovery of the Bureau’s costs issued against the licensee pursuant to Section 125.3 of the Business and Professions Code.
	(e) The licensee shall have no open cases that require active licensure.
	NOTE: Authority cited: Sections 6517 and 6542, Business and Professions Code. Reference: Sections 12.5, 125.9, 148, 490, 6517, 6542, 6580, and 6584, Business and Professions Code.
	§ 4574. Application for Placement of License in Retired Status.
	In order to have a license placed in a retired status, an eligible licensee shall submit to the Bureau all of the following:
	(a) An application that contains all of the following:
	(1) Full name, address, phone number, and email address of the licensee.
	(2) The license number and expiration date.
	(3) A signed and dated affidavit by the licensee of intent not to practice while the license is in a retired status unless exempt under the Act. For purposes of this paragraph, to “practice” means to engage in any professional fiduciary activity for which a license is required.
	(4) A signed and dated affidavit by the licensee that the license is in good standing and the licensee is not aware of any pending administrative or judicial proceeding against the licensee that may result in the loss of good standing.
	(b) An updated annual statement. The annual statement shall be filed with the Bureau in the same manner as the licensee would file an annual statement for license renewal.
	(c) The fee for placement of a license in a retired status specified in subdivision (g) of Section 4580.
	NOTE: Authority cited: Sections 6517, 6542, and 6592, Business and Professions Code. Reference: Sections 27, 30, 118, 464, 6530, 6531, 6534, 6542, 6561, 6580, and 6592, Business and Professions Code; Section 19528, Revenue and Taxation Code.
	§ 4575. Reinstatement of Retired License to Active Status; Duration of Initial License Period Post-Reinstatement; Reinstatement Fee; Continuing Education Requirements for Initial Period.
	(a) Except as provided in subdivision (d), on or before the date that is 5 years after the date on which a license was placed in a retired status, a licensee may reinstate the retired license to an active status by following all of the procedures in subdivision (b). After that date, a licensee seeking to reinstate their retired license shall be subject to the same requirements, including retaking the licensing examination, as an applicant for initial licensure.
	(b) To reinstate a retired license to active status, a licensee shall do all of the following:
	(1) In the one-year period immediately before requesting reinstatement, complete the amount of approved continuing education courses required by Section 6538 of the Business and Professions Code, as determined under Section 4442, including at least 2 hours of continuing education credits in ethics for fiduciaries, as required in subdivision (b)(2) of that section.
	(2) Submit to the Bureau a statement, signed under penalty of perjury, that the licensee has completed the continuing education courses required by paragraph (1). The licensee shall maintain and disclose evidence supporting this statement as provided in Section 4452.
	(3) File with the Bureau an updated annual statement. The annual statement shall be filed with the Bureau in the same manner as the licensee would file an annual statement for renewal of an active license.
	(4) Submit to the Bureau the reinstatement fee specified in subdivision (g) of Section 4580.
	(c) (1) The initial license period after a retired license is reinstated to active status shall be adjusted as provided in Section 4428 in order to set the renewal date for each licensee.
	(2) For the initial license period after reinstatement, each licensee shall comply with the continuing education requirements for an annual renewal period pursuant to Section 4442.
	(d) Reinstatement of a retired license under this section is subject to denial pursuant to Section 125.3 or 494.5 of the Business and Professions Code or as otherwise provided by law.
	NOTE: Authority cited: Sections 494.5, 6517, 6542, and 6592, Business and Professions Code. Reference: Sections 125.3, 134, 152.6, 494.5, 6538, 6542, 6561, and 6592, Business and Professions Code.
	§ 4576. Enforcement.
	Failure to maintain compliance with this Article is unprofessional conduct and grounds for disciplinary action including, but not limited to, revocation of the retired license.
	NOTE: Authority cited: Sections 125.9, 6517, and 6542, Business and Professions Code. Reference: Sections 12.5, 125.9, 148, 490, 6542, 6580, and 6584, Business and Professions Code.
	Section 4580 of Division 41 of Title 16 of the California Code of Regulations is amended as follows:
	§ 4580. Fees
	The following fees are established:
	(a) The application fee for a professional fiduciary license shall be four hundred dollars ($400).
	(b) The initial license fee shall be six hundred dollars ($600) for the first twelve (12) months plus a prorated amount of the renewal fee required in subdivision (c) to adjust the duration of the initial license period to set the renewal date for each licensee as provided in Section 4428.
	(c) The renewal fee for a license, except for an inactive license, shall be seven hundred dollars ($700). 
	(d) The delinquency fee for a license shall be one hundred and fifty dollars ($150). Delinquency fees shall not apply to a license placed in an inactive or retired status pursuant to Section 4564 or 4572 of this Division.
	(e) The fee for a duplicate or replacement license shall be twenty-five dollars ($25).
	(f) (1) The fee for placement of a license in an inactive status shall be three hundred and fifty dollars ($350).
	(2) The renewal fee for an inactive license shall be three hundred and fifty dollars ($350).
	(3) The fee for reinstatement of an inactive license to active status shall be seven hundred dollars ($700) for the first twelve (12) months plus a prorated amount of the renewal fee required in subdivision (c) to adjust the duration of the initial license period after reinstatement to set the renewal date for each licensee as provided in subdivision (c) of Section 4568.
	(g) (1) The fee for placement of a license in a retired status shall be three hundred and fifty dollars ($350).
	(2) The fee for reinstatement of a retired license to active status shall be seven hundred dollars ($700) for the first twelve (12) months plus a prorated amount of the renewal fee required in subdivision (c) to adjust the duration of the initial license period after reinstatement to set the renewal date for each licensee as provided in subdivision (c) of Section 4575.
	NOTE: Authority cited: Sections 462, 6517, 6542, and 6592, Business and Professions Code. Reference: Sections 121.5, 122, 134, 142, 152.6, 163.5, 462, 6533, 6541 6541, 6542, and 6592, Business and Professions Code.
	Section 4581 is added to Article 9 of Division 41 of Title 16 of the California Code of Regulations, to read as follows:
	§ 4581. Fees Nonrefundable.
	(a) All fees in this Article are nonrefundable except as described in Section 158 of the Business and Professions Code. 
	(b) This section shall apply regardless of whether, after payment of a fee:
	(1) The application is withdrawn or abandoned.
	(2) The applicant is found ineligible, or the applicant’s qualifications insufficient, for the license issuance, renewal, change in status, or reinstatement for which the fee is paid.
	(3) The licensee stops practicing or becomes unable to practice in this state.
	NOTE: Authority cited: Section 6517, Business and Professions Code. Reference: Sections 158, 494.5, 6533, and 6592, Business and Professions Code; Sections 13142 and 13143, Government Code.
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	NOTICE IS HEREBY GIVEN that the Professional Fiduciaries Bureau (Bureau) has proposed modifications made to proposed regulation 16 CCR sections 4560, 4562, 4563, 4564, 4565, 4566, 4567, 4568, 4569, 4570, 4571, 4572, 4573, 4574, 4575, 4576, 4580, and 4581 related to Inactive and Retired License Status; Fees. These regulations were originally noticed on November 12, 2021. 
	Materials regarding this proposal can be found at https://www.fiduciary.ca.gov/laws_regs/index.shtml
	Any person who wishes to comment on the proposed modifications may do so by submitting written comments between July 11, 2022 and by 5 pm on July 28, 2022 to the following:
	The backup contact person is: 
	Contact person is:
	Rebecca May
	Angela Cuadra
	Professional Fiduciaries Bureau
	Professional Fiduciaries Bureau
	1625 N. Market Blvd., Suite S-209
	1625 N. Market Blvd., Suite S-209
	Sacramento, CA 95834
	Sacramento, CA 95834
	Telephone: (916) 574-7340
	Telephone: (916) 574-7498
	E-mail: fiduciary@dca.ca.gov  
	E-mail: fiduciary@dca.ca.gov   
	Please note, comments should be restricted to the most recent modifications made to the proposed regulations. The Bureau is not required to respond to comments on other aspects of the proposed regulations received in response to this notice. 
	Any comments previously submitted remain in the rulemaking file and will be responded to by the Bureau’s staff as part of the Final Statement of Reasons. All written comments received by July 28, 2022, that pertain to these modifications will be reviewed and responded to by the Bureau’s staff as part of the compilation of the rulemaking file. 
	This notice is given pursuant to the requirements of Government Code section 11346.8, subdivision (c), and California Code of Regulations, title 1, section 44.
	DATED:  _________________   __/signature on file/_____________
	       Angela Cuadra
	       Program Analyst
	       Professional Fiduciaries Bureau
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