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SUBJECT: Certificate of Registration for Physicalefapy Professional Corporations required by
Corporations Code Section 13401 (b)

Purpose: To provide information regarding the history anduieement for the issuance of a certificate of
registration for a professional physical therapspooation.

Background: Section 13401 of the Corporations Code requiressgweance of a certificate of registration
by the governmental agency regulating the profes&ina professional corporation. The statute piesi
that a professional corporation providing profesalservices by persons duly licensed by MedicarBo
of California, or any examining committee under jimésdiction of the board, shall not be required t
obtain a certificate of registration.

The regulations regarding the application and isseaf certificates of registration were repeated981
and 1983.

The Physical Therapy Board of California was praslg named the Physical Therapy Examining
Committee until the name was changed by Chapter82@utes of 1996 (AB3473). This bill continued th
relationship of the renamed board being “undejuhediction” of the Medical Board of California.

Chapter 991, Statutes of 1998 (SB1980), establige&hysical Therapy Board of California separate
from the Medical board of California.

The PTBC staff was not aware of the requirementeation 13401 of the Corporations Code until an
attorney for a physical therapist recently conta¢hee PTBC asking how to obtain a certificate of
registration.

Analysis. While PTBC staff has not been able to review cleanghich may have occurred since 1981 to



While the rulemaking files from 1981 and 1983 do damcument the reasons for the repeal of the
regulations regarding the certificate of registmafiit appears it was done since the then PhySloalapy
Examining Committee was exempted from the requirgn¥®s | was involved in the legislation where the
name was changed, and the PTBC was establishedesdity separate from the Medical Board of
California, | can state that not including an exéopfor PTBC in the Corporations Code was a resilt
my not being aware of the section. There was nattamt to reestablish the requirement.

PTBC staff can not identify any purpose or needtierregistration of physical therapy professional
corporations with PTBC. Implementation of the regment would require additional staff and place an
unnecessary burden on businesses, the cost of wioigll likely be passed on the citizens of Califarn

The amendment of the Corporations Code should @cbhtroversial, however it should be noted thedss
of professional corporation, and Assembly Bill &% generated considerable discussion on profedsion
medical corporations.

Action Requested: The Senate Business and Professions Committespsctfully requested to consider
the insertion of the following amendment to the gi&wations Code into an appropriate bill:

13401. As used in this part:

(a) "Professional services" means any type ofigssional services that may be lawfully rendenalgl o
pursuant to a license, certification, or registnatauthorized by the Business and Professions Goegle,
Chiropractic Act, or the Osteopathic Act.

(b) "Professional corporation” means a corporatirganized under the General Corporation Law or
pursuant to subdivision (b) of Section 13406 tearigaged in rendering professional services in a
single profession, except as otherwise authorizegection 13401.5, pursuant to a certificate oisteation
issued by the governmental agency regulating tbfegsion as herein provided and that in its praatic
business designates itself as a professional er otirporation as may be required by statute. Heweany
professional corporation or foreign professionapooation rendering professional services by pesshuty
licensed by the Medical Board of California or axamining committee under the jurisdiction of the
board, the Osteopathic Medical Board of Califortie, Dental Board of California, the California teta
Board of Pharmacy, the Veterinary Medical Board, @alifornia Architects Board, The Physical Therapy
Board of California the Court Reporters Board afifornia, the Board of Behavioral Sciences, the
Speech-Language Pathology and Audiology BoardBtaad of Registered Nursing, or the State Board of
Optometry shall not be required to obtain a cediie of registration in order to render those msifmal
services.

(c) "Foreign professional corporation” meansigoration organized under the laws of a stathef t
United States other than this state that is engagagrofession of a type for which there is auttation in
the Business and Professions Code for the perfarenainprofessional services by a foreign profesaion
corporation.

(d) "Licensed person” means any natural perdom i duly licensed under the provisions of theiBess
and Professions Code, the Chiropractic Act, oirQkteopathic Act to render the same professionalcser
as are or will be rendered by the professional @@ion or foreign professional corporation of whlee or
she is or intends to become, an officer, directbareholder, or employee.

(e) "Disqualified person” means a licensed pessbo for any reason becomes legally disqualified
(tembporarilv or nermanentlv) render the nrofe<s<ional services that the nariimrbfes<ion: cornoratior




